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INDEPENDENT AUDITOR’S REPORT

To

b

o )
The Members of JHARKHAND URJA UTPADAN NIGAM LIMITE

Report on the Standalone Financial Statements

We were engaged to audit the standalone financial statements of JHARKHAND URJA
UTPADAN NIGAM LIMITED (“the Company”), which comprise the Balance Sheet as at
March 31, 2021, and the Statement of Profit and Loss and the Cash Flow Statement for the
year then ended, and notes to the financial statements, including a summary of significant

. . . i . . ) . . “ial
accounting policies and other explanatory information (hereinafter referred to as financiz
statements”).

We do not express an opinion on the accompanying financial statements of the entity. Because
of significance of matters described in the Basis for Disclaimer of Opinion section of our

report, we have not been able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion on these financial statements.

Manz_lgcment’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles

generally accepted in India, including the Accounting Standards specified under section 133 of
the Act, as applicable.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accotnting policies; making judgments and estimates that are reasonable and prudent; and

design, implementation and maintenance of adequate internal financial controls, that were
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atng effectively for ensuring the accuracy

and completeness of the accounting records,
relevant to the prep

aration and presentation of the financial statements th

at give a true and fair
view and are free from m

aterial misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our responsibility is to express an opinion on these financial statements based on conducting

our audit in accordance with the Standards on Auditing under Section 143(10) of the Act,

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the

Act and the Rules made thereunder and the order under section 143(11) of the Act.

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethjcal requirements and plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures .in the financial statements. The procedures selected depend on the auditor’s

judgement, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error. In making those risk assessments, the auditor

andalone
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the

Company’s Directors, as well as evaluating the overall presentation of the financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

'* Identify and assess the risks of material misstatement of the standalone financial statements,

. . isks, and
whether due to fraud or error, design and perform audit procedur risks,
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obtai { i ndence . e e
ain audit evidence that is sufficient and appropriate to provide

a basis for our opinion. The risk
of not detecting

a material misstatement resulting from fraud is higher than for one resulting from

error, as {ra i i [ i issi i
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
. . |
override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also r§sponsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

»Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If I conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,

including the disclosures, and whether the standalone financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

-planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, a
feasonably be thought to bear on our independence,

nd to communicate with them all

relationships and other matters that may

and where applicable, related safeguards.
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Because of the matter described in the Basis for Disclaimer of Opinion paragraph, however,

Wewere not able to obtain sufficient appropriate audit evidence to provide a basis for an audit

opinion,

Disclaimer of Opinion
Because of the significance of the matters described in the Basis for Disclaimer of Opinion

paragraph, we have not been able to obtain sufficient appropriate audit evidence to provide a

basis for an audit opinion.
Accordingly, we do not express an opinion on the financial statements.

Basis for Disclaimer of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities Jor the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
information which was not provided by the management were material due to which we are

unable to form an opinion as mentioned hereunder:-

Relevant matters on the basis of which financial statement has been disclaimed;

1. In Note No.7(b) of the Financial Statements “Trade Receivable” amounting to Rs. 54.74
* Lakh is receivable from Jharkhand Bijli Vitran Nigam Limited (hereinafter referred to as
“JBVNL”) against sale of power. Confirmation from JBVNL has not been made available

to us for verification of this claim. However, communication between JUUNL and

JBVNL regarding the same has been received for the record.

; age 407 16
JHARKHAND URJA UTPADAN NIGAM LIMITED Page 40

F.Y.2020-21

Scanned with CamScanner



R. K. GARODIA & CO.

Chartered Accountantsg

202, SAI APARTMENT, KUTCHERY ROAD,
RANCHI -834001 (]HARKH/\.ND)
: 0651 - 2203343 , 2972847
1 9835168852, 9334439690

: rkgco@ic.\i.org

[

The title dee

ul

ds for Land and land rights amounting to Rs.32.78 Lakh as per Note No.2

h I
roperty, Plant ‘aui \ i i i
perty, Plant and Equipment” was not made available to us for verification.

“Outstanding Liabilities for Est

ablishment™ amounting to Rs. 4.64 Lakh is outstanding
since long,

Note No. 3(a) “Investment” contains “Investment in Equity Shares” amounting to Rs,

62.50 Lakh. Share certificates of JharBihar Colliery Limited (hereinafter referred to as

“JBCL”) provided to us were in the name of nominees of the Company and no further

title transfer deeds were made available for verification of the same.

Expenses done by Jharkhand Urja Vikas Nigam Limited (hereinafter referred to as
“JUVNL”) on behalf of the company have been recognized by the company merely on
the basis of debit or credit note received from them as stated by management. No other
supporting document is available with JUUNL regarding such expenses. The debit and

credit note provided by JUVNL to JUUNL have however been verified by us.

. Note No.5 “Cash and Cash Equivalent” contains “Cash at Treasury” amounting Rs. 43.74
Lakh which is reported as Current Account balance in Financial Statement. We have not

been provided with any documents for verification of amount and title of the asset.

7. As per information received there is PLA balance with Doranda treasury. As per
management, this PLA is for Patratu and as per the second transfer scheme it has not been
transferred to the Company. But the same is still appearing in Doranda Treasury in the

name of the Company.

8. The company is ACTIVE non-compliant as on date of this report as appearing in the
Company Master Data downloaded from the official portal of Ministry of Corporate

Affairs meaning thereby certain requisite forms have not been filed by the Company.
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T'here s difference betw -

cen the amount of cssi

: ¢ i 1t of Professional te i

j Account and the amount of Prof o o e Finessaic
rofessional Tax paid as : ing i '

. ax paid as appearing in the challan. The details

s i

Period Amount (Rs.) paid | Amount (Rs.)
as per Books of Amount (Rs.) paid
: payable as per )p
| Account Books of A as per challan
H t
Quarter IV ceoun
- 4,766.00 \ 21,021.00 \
. 10. According t i
o th ; )
P g ¢ information and explanations provided to us, we are of the opinion that

the following i
wing item have been wrongly classified under incorrect group:

Particulars i
Classified under ‘ Correct classification \

Tempo A
porary Advance (SRHP) | Cash & Cash Equivalent | Loans & Advances to Staff |

11. Curr - i ion i
ent/ Non-current classification in the accounting software used by the company is not
in i . . .
n line with the current/ non-current classification in Annual Financial Statement. As such

it is difficult to ascertain the accuracy of current/ non-current classification.

12. Liability for Drilling & Exploration amounting to Rs. 16.61 Lakh is appearing in the
Balance Sheet which is transferred from Patratu Energy Limited (hereinafter referred to as

“pEL”). As reported to us, this amount is related to development of Banhardi Coal Block

which was earlier booked in Patratu Energy Limited but in meantime the Banhardi Coal

Block was assigned to Jharkhand Urja Utpadan Nigam Ltd and subsequently was
u Vidut Utpadan Nigam Limited (hereinafter referred to as

transferred to M/s Patrat
«pYUNL”). However, this liability has not been accepted by PVUNL for transfer

the absence of proper documents eviden
recorded in the Annual Financial State

cing such liability, we are unable

consideration. In
ments as well as the

to ascértain the correct amount

correctness of classification as liability.

akh is appearing in the Books of Account. In the

e, we are unable to ascertain the correct

13, Advance from PVUNL Rs.1141.87 L
uments evidencing the sam

absence of proper doc
ancial Statements regardin

recorded- in the Annual Fin

g Advance from PVUNL.

amount
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14. Note No.

7 2Ot
ter Current: Assets™ includes Rs.1188 Lakh receivable from PVUNL

JL]II]\( ln\ ()I\L ( I' b ided
d B ¢ bal fir ati 5 provide us

S

15. Fair values :
. < alues of % . o 0 igege y
various Assets and Liabilities (including Financial Assets) has not been

disclosed i g
in Notes to Accounts as per the requirements of various Ind AS.

16. TI i :
1e following difference have been observed in TDS payable and paid amount between

Book
< ooks of Account, TDS challan and TDS returns field for which proper reconciliation has

not been made available to us.

Particulars Payable as per Books of Paid as per TDS
Account (Rs.) Return (Rs.)
uncome Tax from staff- Sec 192 1,39,72,633.00 1,29,19,047.00

17. Note No. 2.20 states that the Investment in Fixed Deposit amounting to Rs. 1,733.37 Lakh

are not in the name of the company but the same is appearing as an investment in opening as

well as closing balance sheet. Accordingly the assets of the company is overstated.

18. As per information contained in the minutes of 37" Board Meeting dated 05.11.2020, 4.09
acres of land at SRHP has been transferred to Jharkhand Urja Sanchar Nigam Limited
< (hereinafter referred to as “JUSNL”) for right of use for indefinite period without any

consideration. No documentation or agreement with JUSNL regarding the same has been

made available to us for verification.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (
India in terms of sub-section (11) of section 143 of the Companies

A”, a statement on the matters specified in

“the Order”), issued by the

Central Govemment of
Act, 2013, we give in the “Annexure -

paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

. m{} Page 70l 16
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(a) As described j ] feala: L
ed in Basis for Disclaimer of Opinion paragraph, we were unable to obtain

certain informati . ;
N information and explanations which to the best of our knowledge and belief

Were necessary for the purposes of our audit:

b ' _ _ .
(b) The books of account as required by various provisions of law stated above have been
kept by the company;

(c) Subject to the matters described in the Basis for Disclaimer of Opinion paragraph, we
state that the Balance Sheet, the Statement of Profit and Loss and the Cash Flow

statement, dealt with by this report are in agreement with the books of account;

(d) Due to the possible effects of matters described in the Basis for Disclaimer of Opinion
paragraph, we are unable to state whether the aforesaid standalone financial statements
comply with the Accounting Standards specified under Sectioﬁ 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014;

(¢) The matter described in the Basis for Disclaimer of Opinion paragraph above, in our

opinion, may have an adverse effect on the functioning of the Company;

() We have not received any written representations from the directors as on 31 March,
2021. As such we are unable to comment upon the disqualification of directors as on

31% March, 2021 from being appointed as a director in terms of Section 164 (2) of the
Act;

(g) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate

Report in “Annexure - B”;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of Companies (Audit and Auditors) Rules, 2014, in our opinion and to the

best of our information and according to the explanations given to us:

i.  As informed to us, the Company has disclosed the impact of pending litigations

on its financial position in its financial statements;

ii. Due to the possible effects of the matter described in the Basis for Disclaimer of

Opinion paragraph, we are unable to state whether the Company has made

JHARKHAND URJA UTPADAN NIGAM LIMITED
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provision, ag : )
Etecis] & required under the applicable law or accounting standards, for
< < ores g . .
resceable losses, if any, on long-term contracts including derivative
contracts;
ii. Tl
1€ Company does not have any amount required to be transferred to the Investor
Education and Protection Fund.
v, ('li"he. discullosures regarding details of specified bank notes held and transacted
uring 8" November, 2016 to 30" December, 2016 has not been made since the
requirement does not pertain to financial year ended on 31% March, 2021.
For R. K. GARODIA & CO.
Chartered Accountants
202, Sai Apartment, Kutchery Road, Ranchi
(Firm’s Registration No.: 002004C)
(CA. DEEPAK GARODIA)
Partner
Place : RANCHI (Membership No.: 409246)
Date : 07.06.2022 UDIN : 22409246AKMAMW5788
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Annexure — ¢ A°
L ¢
Referred to in parge (o the l"(ll‘p(‘n(l 3 i
Paragraph 1 unger g ent Auditor’y Report

| THARK eport o
VAL ll.‘\Nl) U On Other Lepal gng pe ;
' L { pulatory R nts' sec
a1 RJ/\ U 1 |",\ l)f\N NI(;ANI n; yl f\cqu:rc'ln‘um ;\‘mlum of our report of even date to the Members of
—— AMITED (“the company’’)

L Inrespect of
spect of Compuny‘s lixed assets:

(@) The Co i
mpany intaini ;
et pany is Mmaintaining records showing full particulars, including quantitative
clauls i i
ails but situation of fixed assets is not mentioned.

o () As explaine
plained to us, the fixed assets have not been physically verified by the

management at reasonable intervals,
¢) Due ibed i i [
(©) to the fact described in the Basis for Disclaimer of Opinion paragraph, we are

, unable to state whether the deeds related to land and building held by the company

&

are available with them or not.

Physical verification of Stores, spare parts and raw materials have not been conducted at

reasonable intervals by the management.

iii. In respect of loans granted to companies covered in the register maintained under section

189 of the Companies Act, 2013:

(@) The Company has not granted secured loans to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189 of
the Act during the year under review. According to the information and explanations

’ - given to us, the existing unsecured loan to companies covered in the register
maintained under section 189 of the Companies Act, 2013 are in relation to
investment in coal blocks which pertain to the erstwhile Jharkhand State Electricity
Board and which were trémsferred to JUUNL. In the absence of terms and conditions
of grant of loan, we are unable to state whether or not the terms and conditions of
grant of unsecured loan to companies covered in the register maintained under
section 189 of the Companies Act, 2013 are prejudicial to the interest of the company.

(b) We have not been provided with information about the schedule of repayment of

principal and interest. ~Accordingly, we are unable to comment whether the

repayment or receipts of principal and interest are regular.
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c Iy o
() We have not been provide

C d with information about the schedule of repayment of
principal and inge

I' o . . (l' WC are i
¢St ALC()I ln!'l Y, C arc llnﬂblc to state Wthh y t
0\’CI‘dllC Or not (lnd

also whether the total amount is overdue for more than 90 days,

1Iv. In our opinj : :
opmion and according to the information and explanations given to us, the

company i g -
pany has not given any loan, made investment or given guarantees for loans taken by

j

,' the year. Accordingly, the provisions of clause (iv) of paragraph 3 of the order are not

others to which the provisions of Section 185 and Section 186 of the Act apply during
, . applicable to the Company.

v. In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits from the public during the period covered under
this Audit. Accordingly, the provisions of clause (v) of paragraph 3 of the Order are not
applicable to the Company.

vi. As per the information and explanation given by the management, maintenance of cost
records has been prescribed by the Central Government under clause (d) of sub section (1)

of section 148 of the Act but the prescribed accounts and records have not been made

and maintained.

®

vii. In respect of statutory dues:
(a) In our opinion and according to the information and explanation given to us, the

Company is regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, employees’ state insurance, income tax, sales tax,
service tax, duty of customs, duty of excise, value added tax, goods and services tax,
céss and other material statutory dues applicable to it except for cases mentioned in
the Basis for Disclaimer of Opinion paragraph forming part of our report of even date.
(b) According to the information and explanations given by the management of the
Company, there are no dues of Income Tax, Sales Tax, Service Tax, Duty of Custom,

Duty of Excise, Value Added Tax, Goods & Service Tax that have not been

deposited on account of any dispute.
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