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REVISED INDEPENDENT AUDITOR’S REPORT ON THE CONSOLIDATED FINANCIAL
STATEMENTS FOR THE YEAR ENDED 3157 MARCH 2018

To the Members of Jharkhand Urja Utpadan Nigam Limited

Report on the Consolidated Financial Statements

The revised independent Auditor’s report is being issued at the instance of the Comptroller & Auditor
General of India through the office of the principal accountant General (Audit), Jharkhand and is in
suppression of our earlier Independent Audit Report dated 09.03.2021. The revised report is being

e, issued in view of making the report more precise, transparent and informative for the stakeholders. We
further confirm that none of the figures has undergone any change in the Financial Statements of the
Company as at 31* March, 2018 as known to us.

Disclaimer of Opinion

We were engaged to audit the consolidated financial statements of Jharkh
(hereinafter referred to as the* Holding Com

together referred to as * the Group *
consolidated Statement of Profit and

and Urja Utpadan Nigam Limited
pany ‘) and its subsidiaries (Holding Company and its subsidiaries
),which comprise the Consolidated Balance sheet as at 31** March,2018, the

Loss, and the consolidated Cash Flow Statement for the year then ended ,and
notes to the consolidated Financial Statements, including a summary of significant accounting

policies and other
explanatory statements (hereinafter referred to as the consolidated financial statements).
We do not express an opinion on the accompanying consolidated financial statements of the entity .Because of
significance of matters described in the basis for Disclaimer of opinion section of our Report, We have not been able

to obtain sufficient appropriate audit evidence to provide a basis for an audit opinion on these consolidated financial
statements.

-. Management’s Responsibility for the Consolidated Financial statements

The Holding Company’s Board of Directors is responsible for the preparation of these consolidated financial
statements in terms of the requirements of the Companies Act , 2013 (hereinafter referred to as “the Act”) that give
a true and fair view of the consolidated financial position and consolidated financial performance and consolidated
cash flows of the Group in accordance with the accounting principles generally accepted in India , including the
accounting standards specified under section 133 of the Act ,read with Rule 7 of the companies (Accounts )Rules,
2014. The respective Board of Directors of the companies included in the Groups are responsible for maintenance
of adequate accounting records in accordance with the provisions of the Act or for safeguarding the assets of the
Group and for Preventing and detecting frauds and other irregularities : the selection and application of appropriate
accounting policies: making judgments and estimates that are reasonable and prudent :and the des
implementation and maintenance of adequate internal financial controls , that were oper
the accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement , whether due to fraud or

errors , which have been used for the purpose of preparation of the consolidated financial statements by the
Directors of the Holding Company, as aforesaid.
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Auditor’s Rcsponsibility
hese consolidated financial statements based on our audit.

Our responsibility is t0 €Xpress an opinion ont
ds and matters which are

and auditing standar
rade there under and the

Act and the Rules 1

s of the Act, the accounting

We have taken into account the provision
+ under the provisions of the

required to be included in the audit repor
order under section 143(11) of the Act.

with the standards on Auditing
ly with ethical requirements and
lidated financial statements are

ncial statements in accordance
ds require that we comp
out whether the conso

We conducted our audit of the consolidated fina
specified under Section 143(10) of the Act. Those Standar
plan and perform the audit to obtain reasonable assurance ab

free from material misstatement.

An audit involves performing procedures 10 obtain audit evidence about the amounts and the disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment. including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the consolidated financial statements that give true and fair view in order to design audit procedures
lhat- z%re appropriate in the circumstances. An audit also includes evaluating the appropriatencss of the accounting
policies used and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the consolidated financial statements.

Because of the matter described in the Basis of Disclaimer of opinion paragraph, however, we Were not able to

obtain sufficient appropriate audit evidence to provide a basis for audit opinion.

Basis for Disclaimer of Opinion

We conducted our audit in accordance with the standards on Auditing (SAs) specified under section 143(10) of the
Companies Act, 2013. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the financial Statement section of our Report. We are independent of the company
ethics issued by the Institute of Chartered Accountants of India together with the ethical

dit of consolidated financial statements under the provisions of the ’)
as not provided by the management were material due
r our disclaimer opinion. These material

in accordance with code of
requirements that are relevant to our au

Companies Act, 2013. We believe that information which w
opinion and thus provides a basis fo

to which we are unable to form an
ble to form an opinion are mentioned hereunder:-

information due to which we are una

Relevant matters on the basis of which report on financial statement has been disclaimed;

shares held by Jharkhand Urja Vikas Nigam Limited is incorrect.

1. In Note 2.3 Share Capital, details of
f shares held by each shareholder holding more than 5% shares is

2. In Note 2.4 Share Capital detail 0
incorrect.

3. Sundry Creditors have been classified as Liabilities for O.M. Suppliers /Work under other Current
Liabilities, which are incorrect.

4. During the year 359.3 lakhs shares
to Rs. 3,593 lakhs. Though the shares have been allott
still due towards this allotment which has impacted the Conso

have been allotted to Jharkhand Urja Vikas Nigam Limited amounting
ed as fully paid up, an amount of Rs. 10.13 lakhs is

lidated Cash Flow Statement as well.
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5 Remittance from Jharkhand Vitran Nigam Limited/JBVNL Rs. 58,227.67 lakhs under Note 7 other Current
Liabilitics . as informed includes remittance by Jharkhand Urja Vitran Nigam Limited/JBVNL on behalf of
JIBVNL towards Energy Sales to JBVNL correspondingly on the other side, Trade Receivables are Rs.
6,995.70 lakhs.

As the Debtors are not being adjusted with receipts, other Current Liabilities and Trade Receivables are
overstated and the consequential disclosures are incorrect.

6. As informed Fixed Deposit of Rs. 2,376 lakhs had been pledged with Bank of India against Bank
Guarantee has been invoked by the Ministry of Coal on 22/07/2018 upto the extent of Rs. 1,118 lakhs.
There is a dispute regarding its treatment to be made in books as provision or capitalization of the Banhardi
Coal Block.
@ 7. Other Claims and Receivables from PTPS has been classified under Other Current assets Note 15.
The amount of Rs. 51,700.18 lakhs relates to receivables pending from November 2015 onwards, and
hence the classification should have been under ‘Non Current Assets”.

8. The impact of energy bill raised during the years 2013-2014 to 2017-2018 has not been considered in its
entirely. Total bills raised during the FY 2013-14 to 2017-18 was Rs. 8,763 lacs while amount accounted
for in the financial statements for these years was Rs. 6,996 lacs only.

9. The Company has not disclosed Contingent liabilities for :-

a) Guarantees given by the Company and the Status thereof.
b) Claims against the company not acknowledged as debts.

10. The Company has yet not complied with the requirements of preparing annual consolidated financial
statements as per IND AS which is Non Compliance of the provision of the Companies Act 2013.

11. Land and land rights Rs.32.78lacs as per Note8 Fixed Assets. Detail of land and land rights was not
available. Further the company has leased certain pieces of land to others details of which has not been
disclosed.

12. Provisions for Gratuity Liability, Leave encashment liability and Pension Liability has not been made in the
accounts as per actuarial valuation, liability for this is pending since years.

13. The Company had claimed a sum of Rs. 7,297.89 lakhs from Patratu Vidyut Utpadan Nigam Limited

‘ (PVUNL) being expenses incurred by the company towards the Banhardi Coal Mines which Mines were
transferred to PVUNL. The Company against the claim of Rs. 7,297.89 lakhs has at 31.03.2018 received a
sum of Rs. 7219 lakhs from Patratu Vidyut Utpadan Nigam Limited.

However the receipt of this amount has not been set off with the expenses incurred because of which the
Revenue heads of Expenses and Income stand impacted.

14. Interest on State Government Loans Rs. 650 lakhs has been charged off as an expenses instead of being
debited to Capital Work in Progress.

Further Bank Charges w.r.t performance bank guarantee amounting to Rs. 154.22 lacs has been charged off
as an expense instead of being debited to Capital work in Progress.

Also income from fixed deposit pledged against Bank guarantee amounting to Rs. 169.44 lacs should have
been credited to the Capital Work in progress.

Consequently the profit is understated due to all the above and also arising Income tax Liability if any has
not been provided for.

15. There is no mention of previous year’s figures being regrouped.

16. The Accounts primarily have been maintained in Microsoft Excel Worksheets.
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. hi t been reversed till
17. The Bank Reconciliation Statement includes State & Time Barred Cheques which had not be
31.03.2018.

interest income
18. Interest Income of Rs.6,49,14,264 has been accounted for but as per the statement the inter

. i i Rs.
should have been Rs. 4,71,46,737 only. This resulted in overstatement of interest income by Rs
1,77,67,527.

. . N : ic which i be
On Enquiry, it has been reported to us that interest is being recorded on receipt basis which is found to
in contradiction with the accounting policies of the company.

As per 26AS, Interest credited by Bank of India and Interest credited in the books does not match.

19. Professional Tax Liability of Rs.5,48,444 and TDS of Rs. 20,663 has been accounted for but not paid. Also
TDS quarterly returns have not been filed.
20. Fixed Assets Purchase bills pertaining to FY 2016-17 amounting to Rs. 42,600 were accounted in FY 2017-
18. ‘
21. Royalty of Rs. 4,10,807, deducted from contractors has not been paid. details of which could not be made
available to us.
22. No method of valuation of inventories has been defined in the accounting policies.
23. Service Tax on

reverse charge mechanism as per Section 68(2) of the Finance Act, 1994 has not been paid
ent made for legal charges, renting of motor cab, supply of manpower, works contract and
s. Due to Voluminous transactjons it is not possible to quantify the same.

d balance in temporary imprest to the tune of Rs.2,90,657 (PY- Rs. 3,64,876) which is

appearing in the consolidated Balance Sheet, for which no details has been provided and till date the same
has not been adjusted.

in case of Paym
security service
24. There is an ol

25. There are balances under the head penalty for the contract

which could not be verified due to non- availability of n
refundable). If the same is not refundable, it should have b
Non- Current Investment of Rs1,807.34 lakh (PY-
Balance Sheet. As per the information provided

ors amounting to Rs.3,20,677 (PY- Rs.257160)
ature of penalty details (i.e. refundable or non-
cen transferred to Statement of Profit & Loss.

Rs. 1,802.34 Lakh)has been shown in the Consolidated

by the management it is the investment in companies
namely Patratu Energy Limited (100% shares). Karanpura Energy Limited (100% shares) and Jharbihar

Colliery Limited (67.5%). But Complete Information /bifurcation of investments h
also no consolidation has been done which is not in compliance with section 129(3
2013. It has been transferred from JSEB to the Company as per the transfer
certificate in the name of company has been found.

27. Contract of Sikidri Hydel Power Project with BHEL is in dis
liability which should have been provided for in the consolidate
to us that all the details are with Jharkhand Urja Vitran Nigam
quantify the same.

28. There is irregular balance in SBI Loan head amounting to Rs. 40,305. As ex
its employee related which has not been adjusted till date.

29. Details of Opening & Closing materials stock has not been disclosed in the fi
wise &name wise,

26.

ave not been shown and
) of the Companies Act,
scheme. But no Shares a‘

pute. For the same, there is a contingent
d financial statements. It has been informed
Limited so we were not able to check and

plained by the management and

nancial statements quantify

30. There are various opening balances which are continuing from 16/01/2014 from transfer scheme for which

complete details has not been provided to us.
As per the information received, there is a PLA balance with Doranda Treasury of Rs. 5,202 lacs (PY-
9,148.18 lacs). As per the management this PLA is for patratu and as per the second transfer scheme it has

not been transferred to the Company. But the same is still appearing in Doranda Treasury in the name of
the Company.

31.
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32. No fixed assets register has been maintained by the Company. There are various assets with the company
as shown in the Consolidated Balance Sheet but no register for the same has been maintained .As per the
resolution no.9 passed in the second Board meeting held on 08/01/2014 fixed assets register should have
been maintained along with the details of area and copy of basic records of title etc.
33. No Physical Verification of inventories has been done has informed.
34. Provision for deferred tax as per AS-22 has not been made in the financial statement.
35. Interest on borrowings from state government has been booked on the basis of amount allotted to the
company and its subsidiaries and not on the amount utilized by them.
36. In case of Patratu Energy Limited (PEL) subsidiary of JUUNL the Holding Company
The Auditors of PEL had revised their Audit Report and have given a Qualified Opinion, and the Basis for
ﬁ their Qualified Opinion is as hereunder —
a. The Board of Directors of PEL envisaged the requirement of the closure of the Company keeping in
view the status and operations of PEL. PEL was not doing any business due to cancellation of
Banhardi Coal Block and decision of State Government for establishment of 4000MW TPP in Joint
Venture mode with NTPC. As, such PEL was continuing without operation and incurring only cost
towards various compliances. Accordingly, Board in its 5" AGM held in 15" September 2017,
passed special Resolution pursuant to section 248 of the Companies Act, 2013 and Rule 4,5 and 6 of
the Companies (Removal of Names of Companies from the Registrar of the Companies )Rule 2016
and accorded the consent of members to undertake the approval of Energy Department, GOJ and
confirmation and approval of Ministry of Corporate Affairs for closure of the PEL.
The above facts have not been disclosed in Notes of Accounts in order to reflect the true and fair
states of affairs of the Company as on 31% march 2018.
Further, the ‘Going Concern’ assumptions underlying preparation of accounts have an adverse
impact through the accounts have been drawn with an assumption of *‘Going Concern’,
@ b. Short Term Provision of Rs.32.06 Lakh includes an amount of Rs.30.71 lakh towards short term

provisions for Current Tax. The amount pertains to the years 2014-15 and as the amount of Tax has

not been paid so far it attracts penalty & Interest under Section 234A, 234B and234C of the Income
Tax (Act), 1961,

Scrutiny of the records revealed that PEL had to pay advance tax of Rs.30.71 lakh for the financial
year 2014-15; however, PEL failed to file the Income Tax Return for the said year and has not paid
the tax so far. This resulted in liability towards penal interest of Rs.14.74 lakh (calculated @1 per
cent for four year i.e. from April 15 to March 19) under Section 234A, Rs. 14.74 lakh (calculated
@] per cent for four year i.e. from April 15 to March 19) under Section 234B and Rs. 14.74 lakh

under Section 234C (calculated @1 per cent for four year i.e. from April 15 to March 19) of the
Income Tax Act, 1961.

Non provision of penal interest of towards Income Tax has resulted in understatement of interest of
Income Tax, loss and short term liabilities each by Rs.44.22 lakh.
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ards interest on Government loan. However,
for the year ended 31* March

by Rs 2.53 lakh

2.53 lakh tow
t and Loss Statement
¢ and Surplus each

¢)  Prior period expenses amounting to Rs.
this amount has not been reflecting in the Profi
2018. This has resulted understatement of loss and Reserv

‘Capital Work In Progress, Margin Money deposits, m(erez}t
t. loan of Rs.50 crore and bank charges on B

d from JUUNL and balance of
no accountal to this effect has
1t March 2018 and needs

d) PEL Notes on accounts state that
income earned on margin money deposits, State Gov
has been taken in current year is based on Debit/Credit note receive

Debit/ Credit has been taken as receivable from JUUNL’. However,
not been reflected in the financial statement of PEL for the year ended 3

rectification.

e) The Energy Department, Government of Jharkhand (GOJ) sanctioned Rs.34,965 crore vide memo ﬂ

number: 274 dated 29 March 2013 to Jharkhand State Electricity Board (JSEB) as requested by them
_JSEB vide letter no. : 7 dated 4 January 2013 had requested energy department to provide loan of :
(A) Rs.15.12 crore for new project (Development of Mourya Coal Block) of M/s Karnpura Energy
Itd. (KEL) and (B) Rs.19.845 crore for construction of a new plant at Patratu through SPV (PEL)
ie. a total of Rs. 34.965 crore. JSEB, vide resolution no. 978 of its 104%™ meeting held on 24
September 2012 vide agenda item no. 1000/12-13, had approved to take loan from State Government
for execution of said projects.

However, scrutiny of records reveal that PEL has booked loan amount on the basis of expenditure
made by it instead of booking total amount of loan on the date of receipt in P/L account.
Accordingly, the company booked an amount of Rs.19.41 crore only in the books of accounts as
loan from State Government. Thus, interest at the rate of 13 per cent P.A. on Rs.0.43 crore (Rs.19.84
crore-Rs.19.41 crore) was also not charged. These has resulted in understatement of interest on loan
from Govt. of Jharkhand by Rs.5.59 lakh, cash and bank balance by Rs.0.43 crore and Long Term
Borrowings by Rs.0.49 crore (Rs.0.06 crore + Rs.0.43 crore)

Scrutiny of the records revealed that PEL did not make repayment of any instalment of loan, as such
it was liable for penal interest also. However no provision for penal interest was made in the @
accounts. Thus non provision towards penal interest resulted in understatement of Finance Cost by
Rs 57.05 lacs, Prior Period expenses by Rs 1.4 Crore, loss and long term borrowing each by 1.71

crore.

f) Section 173 (1) of the Companies Act 2013 states that every company shall hold the first meeting of
the Board of Directors within Thirty Days of the date of its incorporation and thereafter hold a
minimum number of Forum meeting of its Board of Director Every Year in such a manner that not
more than one hundred and twenty days shall intervene between two consecutive meeting of the
Boards. Provided that the Central Government may, by notification, direct that the Provisions of this
Subsection shall not apply in relation any class or description of Companies or shall apply subject to
such exceptions, modifications or conditions as may be specified in the notification.

However, records revealed that the PEL did not Comply to hold minimum number of Four meetings
of its Board of Directors in the year 2017-18. This fact should have been disclosed in the significant
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accounting policies and notes on accounts of the PEL. Non-disclosure of above fact resulted in the

non-compliance of the provisions of the Companies Act 2013.

g) In part A: Significant Accounting Policies of PEL Financial Statement i.e.” Loan From State Govt.”
it has been stated that “Loan from State Govt.” only has been treated as unsecured loan providc.d
accordingly interest there on provided at the rate of 13 per cent from 29/03/13 to 31/03/17. However
Scrutiny of records revealed that the amount of loan was booked in the books of accounts on the
basis of expenditure made instead of total amount of loan received on 29/03/13.

The above facts have not been disclosed in Note-1 Significant Accounting Policies and Notes on

Accounts violating AS-1 disclosure of Accounting Policies.

4 h) In Significant Accounting Policies and Notes on Accounts of PEL it has been stated that as per AS-
18 under Relfated Party Transaction, JUUNL (erstwhile JSEB) has been shown as “Investing
Company” while JUUNL is an “Electricity Company”.

i) The Department o Energy, Government of Jharkhand issued a Lol dated 25March 2010 to M/S PFC
consulting Ltd.(PFCCL) at a price of Rs.21 crores for consultancy service in selection of developer
for setting of a thermal power plant at Patratu linked with Banhardi Coal Block. However, the price
was later revised to Rs.15 crores and an agreement was entered into between erstwhile JSEB and

PFCCL on 02 march 2012 in this regard.

e of Rs.5.79 crore on 24 April 2010 on

Scrutiny of records revealed that PFCCL raised an invoic
issued a

them. However, as the contract price was later revised to Rs.15 crore they

issue of lol to
eir invoice of Rs.5.79 crore to Rs.4.14

credit note (19 March 2012) of Rs. 1.65 crore reducing th
crore which has paid in March 2012 by JSEB. However, no en

in the books of accounts of the PEL.

try to this effect was found recorded

PECCL, further, raised invoices of Rs. 1.69 crore on 11 December 2012
for issue of Eol, Rs.5.06 crore on 09 December 2013 for issue of RFQ and Rs.4.21 crore on 25

. February 2015 for issue of RFP. Out of these invoices, Rs.1.69 crore and Rs.3.00 were paid leaving
on outstanding dues of Rs.6.27 crore as on March 2015. Meanwhile, the BOD of PEL decided (05

r 2017) to close the Company and accordingly, the company sent (01 January 2018) a letter
contract against which PFCCL demanded (21 March 2018) to

60 crore for short closure of the contract. Finally, PFCCL
ct of Rs.5.03 crore against their dues.

As per terms of agreement,

Septembe
to PFCCL for financial closure of the

release the outstanding dues of Rs.5.
agreed (25 March 2019) to short close the contra

nst outstanding dues of Rs.5.03 crore of PFCCL

PEL has booked a liability of Rs.2.56 crore only agai
ses, loss and other

in its books of accounts. This has resulted in understatement of prior period expen
current liabilities each by Rs.2.47 crore.

of the cash book has been certified and
unts Officer, Cash

and authenticated

he cash book revealed that the initial page
es for the year has not been certified by the Cashier/Acco

f the Company PEL and should be properly maintained

j) Scrutiny of t
opening & closing balanc
book is avital document 0
by competent authority.
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JCL in its notes to the financial statements has disclosed the decision of the Hon’ble Supreme Court of
India ordering cancellation of the allotment of Urma Pahari Tola coal Block which was allotted by the
Central Government jointly in favour of Jharkhand State Electricity Board (JSEB) and Bihar State Mineral
Development Corporation (BSMDC) arising out of which JCL was formed jointly by JSEB and BSMDC.
BSMDC has closed the tender for selection of Mine developer cum operator for the said coal block and this
has harmed the object of JCL for which it formed. Further JCL board in its meeting on 2™ February 2018
has proposed to proceed for closure of the company JCL citing no major operation in the company, thus the
preparation of financial statement on going concern is not appropriate.

Jharbihar Colliery Limited, the subsidiary has not provided sufficient appropriate audit evidence regarding
the funds lent by Bihar State Mineral Development Corporation Ltd. and JUUNL amounting to Rs.

1,42,23,000 and Rs 2,49,67,100 respectively. Further the purpose of this finance and application of these
funds is in question.

For Jharbihar Colliery Limited, there has been non accountal of expenses relating to income tax penalty and
audit fees amounting to Rs.3.61 lakhs for the financial year 2017-18 resulting in understatement of other
expenses, loss and current liabilities.

JCL did not comply to hold a minimum number of four Board Meetings in the year and JCL did not
disclose this fact in its financial statements.

JCI did not comply with the requirement of preparation of Cash Flow Statement and it failed to lay the
financial statement for the year 2016-17 before the AGM and finalized the accounts for 2017-18. JCL
failed to disclose this fact.

Previous year figures of depreciation charged, accumulated depreciation as well as net assets have not been

mentioned in the relevant note,

The Auditors of Karanpura Energy Limited (KEL) (Subsidiary of JUUNL ) had revised their Audit Report
and have given a Qualified Opinion and the Basis for their Qualified Opinion is as hereunder:

The Energy Department has approved to take Loan of Rs.15.12 crore in the Financial Year 2012-13 to KEL
for the Development of Mourya Coal Block. KEL has recorded the amount as Rs.15.52 crore. To that
Extent the Long Term Borrowings and Current Assets are overstated. Management has also sought
clarification from Energy Department for confirmation of amount which has been recently replied by
Energy Department vide Jetter No, 2844 Dated-25" Nov, 2019 that the loan amount Rs.15.12 crore. Further
Interest has been overcharged on Rs.40 lakh since loan has been taken.
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The rate of Interest is 13% p.a. on the above loan. Due to overstatement of loan, interest has been

overcharged by Rs.5.20lakh and to that extent loss is overstated. Further Cumulative interest has been

overstated by Rs.20.80 lakh in earlier years and Long Term Borrowings by has been overstated by Rs.26
lakh up to financial year 2018-19,

RS

Due to delay in payment of installments of Loan a penal interest @2.5% was to be charged which has not
been done. The amount of interest comes to Rs.8.69 lakh. By this amount the loss is understated and the
liability is also understated. This penal charge was repayable in ten equal installments due after one year
from the date of withdrawal of loan. No repayment has been done yet. Moreover, due to this the
accumulated penal interest comes to Rs.0.434 crores by which loss is understated over the years.

b. The Advances given to staffs of Rs.55.200 appearing as short term loans and advances under are old
O balances needs to be adjusted.
c.  Annual General Meeting of the Company KEL for the Financial Year was held on 15 September 2017 and
has been duly adjourned.
d.

KEL has violated the provisions of Section 173 (1) of the Companies Act, 2013 by not holding minimum
prescribed number of Four Board Meetings in the year 2017-18.

e. Cash book has not been certified by the Competent Authority.

39. Figure drawn in the Consolidated Cash Flow Statement are not in line with the consolidated Profit & Loss
Account and Consolidated Balance Sheet and remains unreconciled.

40. In Note 8, Fixed Assets, opening balance of Total Gross Block as on 31-03-2017 is incorrect.

41. Revenue has been computed provisionally on the basis of approved tariff for the financial year 2012-13.

Various accounting standards compliance and adjustments as mentioned above have not been done.

,' Various Statutory compliances as mentioned above have not been done. Due to these non-compliances and
' adjustments, there is an overstatement /understatement of liabilities, Assets and there is also consequential
impact upon the profit/loss of the holding company. Consolidation in accordance with sec 129(3) of the Act

has also not been done.

Other Matters

1. The Auditors of PEL in their revised Audit Report have without qualifying their opinion emphasized
on the following :

a. The Tax Deducted at Source amounting to Rs. 10,000/- was not paid by the company tilt the date of
audit.

b. Current Tax pertaining to earlier financial year amounting to Rs.30,71,402/- was not paid till t.he date
of audit. |
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