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INDEPENDENT AUDITOR’S REPORT

To,
The Members of JHARKHAND URJA UTPADAN NIGAM LIMITED

Report on the Consolidated Financial Statements

We were engaged to audit the Consolidated Financial Statements of JHARKHAND URJA
UTPADAN NIGAM LIMITED (“the Company™), which comprise the Consolidated Balance
Sheet as at March 31, 2022, and the Consolidated Statement of Prolit and Loss and the
Consolidated Cash Flow Statement for the year then ended, and notes to the Consolidated
Financial Statements, including a summary of significant accounting policies and other

explanatory information (hereinafter referred to as “Consolidated Financial Statements™).

In our opinion and to the best of our information and according to the explanations given to us,
because of the significance of the matter mentioned in the Basis of Adverse Opinion section of
our report, the aforesaid consolidated financial statements do not give a true and fair view in
conformity with the accounting principles generally accepted in India, of their state of affairs

as at March 31, 2022, and PROFIT and its Cash Flows for the year ended on that date.

Management’s Responsibility for the Consolidated Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Consolidated
Financial Statements that give a true and fair view of the consolidated financial position,
consolidated financial performance and consolidated cash flows of the Group in accordance

with the accounting principles generally accepted in India, including the Accounting Standards

specified under section 133 of the Act, as applicable.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Group and for preventing and

detecting frauds and other irregularities; selection and application of appropriate accounting
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policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the Consolidated Financial Statements that give a true and

fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements
Our responsibility is to express an opinion on these Consolidated Financial Statements based
on conducting our audit in accordance with the Standards on Auditing under Section 143(10)

of the Act.

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the

Act and the Rules made thereunder and the order under section 143(11) of the Act.

We conducted our audit of the Consolidated Financial Statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the Consolidated Financial Statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Consolidated Financial Statements. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
Consolidated Financial Statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s
preparation of the Consolidated Financial Statements that give a true and fair view in order to
design audit procedures that are appropriate in the circumstances. An audit also includes

evaluating the appropriateness of the accounting policies used and the reasonableness of the
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uLounlm.L_ estimates made by the Company’s Directors, as well as evaluating the overall ’
presentation of the Consolidated Financial Statements. §
|
As part of an audit in accordance with SAs, we exercise professional judgment and maintain P
professional skepticism throughout the audit. We also: |
|
* ldentify and assess the risks of material misstatement of the Consolidated Financial Statements, {
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. |
*  Obtain an understanding of internal financial controls relevant to the audit in order to design audit ‘
procedures that are appropriate in the circumstances, Under section 143(3)(i) of the Act, we are 1
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls. i
* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting :
estimates and related disclosures made by management.
[ ]

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If I conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the Consolidated Financial Statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the Consolidated Financial Statements,
including the disclosures, and whether the consolidated financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
(¢ b

deficiencies in internal control that we identify during our audit.
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We also provi s yad i .
provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence

, and to communicate with them all

relati Ips ¢ )
clationships and other matters that may reasonably be thought to bear on our independence,

and where applicable, related safeguards.

Adverse Opinion
Because of the matters described in the Basis of Adverse Opinion paragraph, we have not been

able to obtain such audit evidence as stated. In our opinion the effect of these matters could be

material and pervasive on the financial Statements,

Accordingly, our opiion is Adverse on the consolidated financial statements.

Basis for Adverse Opinion

(A)We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
Consolidated Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Companies Act, 2013 and the Rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained

is sufficient and appropriate to provide a basis for our Adverse Opinion.

(A)Relevant matters on the basis of which our opinion on the Consolidated Financial

Statement is Adverse:

1. Statutory Compliance

The Company is ACTIVE non-compliant as on date of this report as appearing in the

Company Master Data downloaded from the official portal of Ministry of Corporate
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Affairs meaning thereby certain requisite forms have not been filed by the Company to

the Registrar of the Companies

2. Going Concern Assumption

The auditors of JBCL and PEL, subsidiary of the holding company have reported that the

fundamental assumption of going concern that the entity will continue its operations for a
reasonable period of time has become doubtful but the entities have prepared their
financial statements on going concern assumption.

Also, the Board of JBCL has passed a resolution for closure of the Company as on 02-02-

2018, but financial statements are still being made following Going Concern Principle.

The auditors of KEL, subsidiary of the holding company have reported that the basic
objective of the company has been vanished due to deal location of coal block by MOC
and thus closure of the company needs to be effected. The company has accumulated
deficit and the net worth of the company has been totally eroded. These indicate that a
material uncertainty exist that may cast significant doubt on the Company’s ability to
continue as a going concern.

Also, the operations of the company have been closed few years ago. No provision has
been made for possibility of claims and losses which the company may face in future due

to closure as there is no clainy/litigation against the company other than those brought in

the book of accounts.

3. Liabilities
Note No.12 “Other Liabilities” contains Drilling & Exploration amounting to Rs. 16.61
Lakh (Previous year Rs.16.61 Lakh) which is transferred from Patratu Energy Limited
(hereinafter referred to as “PEL”). As reported to us, this amount is related to
development of Banhardi Coal Block which was earlier booked in Patratu Energy Limited
but in meantime the Banhardi Coal Block was assigned to J harkhand Urja Utpadan Nigam
Ltd and subsequently was transferred to M/s Patratu Vidut Utpadan Nigam Limited

(hereinafter referred to as “PVUNL”). However, this liability has not been accepted by
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PVUNL for transfi :
ansfer g .
anster consideration. In the absence of proper documents evidencing such

liability, we ar
J 9 Ire 1 - o « A
e nable to ascertain the correct amount recorded in the Annual Financial

Statements as well as the correctness of classification as liability.
The Auditor . )

uditors of KEL, a subsidiary of the holding company have reported that terms of
repayment, nature of Security separately for each case of borrowings and period and
amount of continuing default in respect of borrowing and interest thereon in respect of
each borrowing is not disclosed in the financial statements as reported by Schedule-I1I od

the Companies Act, 2013 and Indian Accounting Standards.

The auditors of JBCL, a subsidiary of the holding company have reported that the
payment of borrowed fund from Bihar State Mineral Development Corporation Limited
(BSMDCL) and JUUNL was made to Ministry of Coal by liquidating the margin money
from Bank Guarantee submitted in the name of Jharkhand State Electricity board and

BSMDCL. Sufficient and appropriated audit evidence has not been provided for funds
provided by BSMDCL.

The auditors of PEL, a subsidiary of the holding company have reported that PFC
Consulting Limited who were appointed for consultancy services in selection of developer
for setting up a Thermal Power Plant at Patratu, agreed to short close the contract at

Rs.5.03 Crore against their dues. The company however has booked a liability of Rs.2.56

Crore only against it.

Property, Plant and Equipment (Ind AS-16)
The title deeds for Land and land rights amounting to Rs.32.78 Lakh (Previous year

Rs.32.78 Lakh) as per Note No.2 “Property, Plant and Equipment” were not made

available to us for verification.
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CwIp
The auditors of KEL, a subsidiary of the holding company have reported that the CWIP of
Rs.792.49 Lakh is persisting since long which is a serious anomaly as it is not capitalized

vel. As per management no detail for the same is available.

Investment
Share certificates held by the Holding Company for investment in Subsidiary Companies

of JBCL provided to us were in the name of old nominees of the Company and no further

title transfer deeds were made available for verification of the same.

Note No. 3(a) “Investment” contains “Investment in Equity Shares”, all Equity Share

certificates are held in the name of the nominees and not in the name of the Company.

Note No. 3(a) “Investment” contains “Investment in Equity Shares” amounting to Rs.
72.50 Lakh. Percentage of shareholding in subsidiary companies and joint venture

companies is not disclosed in the Consolidated Financial Statements.

As per percentage of holding and as mentioned in significant accounting policies of CFS,

JBCL is a subsidiary of JUUNL. However in Note No. 3(a) of CFS, investment in JBCL

is treated as investment in Joint Venture Entities.

7. Cash & Cash Equivalent
Note No.5 “Cash and Cash Equivalent” contains “Bank Balance available in PLA”

amounting Rs. 43.74 Lakh (Previous year Rs. 43.74 Lakh) which is reported as Cash at
Treasury during the Previous Financial Year in the Financial Statement. We have not been

provided with any documents for verification of amount and title of the asset.

The auditors of KEL, subsidiary of the holding company have reported that no balance

confirmation was received from the treasury for Rs.15.12 crore shown under “Cash and

Cash Equivalent”.
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8. Tax Matters

The followin diff
g erences have beep observed in Income tax Deducted payable and paid

between Books of
Account, TDS challan and TDS returns (Form 24Q) filed during the

ear fi i i
y or which adequate explanation has not been received.

Income Tax Deducted as per Amount of Income Tax
Books Account (Rs.) Deducted filed as per TDS
Ounrter] ——— — Return (Rs.)
art
gﬂq‘ﬂZf II, 21,62,500.00 26,37,500.00
&mner v 17,49,000.00 12,68,000.00
- 89,09,645.00 89,31,286.00

There is difference in the amount of Income Tax Deducted (TDS) as appearing between
Books of Account and Form 26AS/ AIS. The amount of TDS booked as per Books of
Account is Rs. 1,20,000.00 whereas, amount appearing in the Form 26AS/ AIS is Rs.

1,80,076.00. However, the management is in communication with the respective deductor

to get the same reconciled from the next reporting period.

9. Balance Confirmation
In Note No.7(b) of the Financial Statements “Trade Receivable” amounting to Rs.

1,560.81 Lakh (Previous year Rs. 54.74 Lakh) is receivable from Jharkhand Bijli Vitran
Nigam Limited (hereinafter referred to as “JBVNL”) against sale of power. Confirmation
from JBVNL has not been made available to us for verification of this claim, hence the
same remains unverified. However, the transactions recorded during the year were based

on the communication between JUUNL and JBVNL, the same has been verified through

the documentation received for the record.

Balance confirmation of Master Trust and Investments were not provided for our

verification.

Note No.12 “Other Liabilities” contains Advance from PVUNL Rs.1,141.87 Lakh
(Previous year Rs.1,141.87 Lakh) is appearing in the Books of Account. In the absence of
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ble to ascertain the correct amount

proper documents evidencing the same, we are una
e from PVUNL.

recorded in the Annual Financial Statements regarding Advanc

Note No. 7 (a) “Other Assets” contains Rs.1,188.00 Lakh (Previous year Rs.1,188.00
Lakh) receivable from PVUNL against invoked BG. The balance confirmation of the

same is not provided to us.

The auditors of KEL, subsidiary of the holding company have reported that balance of
Loan from State Government and Loan from JUUNL, Other Non-Current Financial
Liabilities and Other Current Liabilities are not substantiated by third party confirmations.

10. Incorrect Classifications
There are differences in the classification of the following he
consolidated accounts of JUUNL and standalone accounts of JBCL:

ads between the

(Rs. In Lakh)

Particulars | Consolidated JUUNL | JBCL

Note No. 6

Current Tax Assets - TDS 0.23

Current Assets (Others) - TDS 0.23 ]

There are differences in the classification of the following heads between the

consolidated accounts of JUUNL and standalone accounts of KEL:
(Rs. in Lakh)
Particulars | Consolidated JUUNL l KEL
Note No. 19
Other Expense - Int. on Govt. loan | 247.68 ]
Note No. 17
Finance Costs — Int. on Govt. loan [ ] 247.68

11. Disclosure Requirement
Fair values of various Assets and Liabilities (including Financial Assets) have not been

disclosed in Notes to Accounts as per the requirements of various Ind AS.

The company has not classified Finance Cost as separate line item as per the requirement

RrODy
od 4¢
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of Ind AS 1 “Presentation of Fin

ancial Statements”, ¢ '
. §", as required by the Schedule 111 of the

The Company hg . .
pany has not properly disclosed various disclosures as required by the Schedule

I of the Companies Act, 2013, such as:
(1) The Company ha y i i
| pany has not properly disclosed the Micro, Small and Medium Enterprises
disclosures as required,
(i1) Proper classification of Loans and Advances in the Note No, 7(a) of the Financial
Statements as required has not been disclosed,
(i) The Company has not appropriately disclosed the details as required in relation to

Additional Regulatory Information in the Financial Statements.

12. Inventories
Inventory valuation report has not been provided for verification. Hence, the amount of

Inventories as appearing in the Books of account could not be verified.

13. Accounting Principle

Expense of Rs. 0.38 Lakh as Home Guard for the Financial Year 2020-21 has been

booked in the Current Financial Statement i.e. FY 2021-22 by the Company. The same

has resulted in an overstatement of the other expenses.

Key Audit Matters
Except of the matters described in the Basis of Adverse Opinion section, we have

determined that there are no key audit matters to communicate in our report.

Other Matters

We did not audit the financial statements / financial information of Karanpura Energy
Limited, a wholly owned subsidiary, Patratu Energy Limited, a wholly owned subsidiary
and JharBihar Colliery Limited, a subsidiary whose financial statements / financial

information reflect total assets of Rs.2,330.85 Lakh, Rs.133.94 Lakh and Rs.98.07 Lakh as
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at 31st Marcl .
a ch, 2022 and tota] Income of Rs.0.60 Lakh, Rs.4.4]1 and Rs. 2.34 Lakh

ely for
y tor the year ended on that date, as considered in the

atement, i
ste ent. These financial statements / financial inform
auditors w

respectiv
consolidated financial

ation have been audited by other

hose reports :
p have been furnished to us by the Management and our opinion on

based solely on the reports of the other auditors.

Our opinion is modified in respect of the above matter(s).

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the “Annexure - A”, a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

However, the Auditors of KEL and PEL have reported the above requirements as per the
Companies (Auditor’s Report) Order, 2016 requirements, hence, we have not considered
the same for the purpose of reporting in clause (xxi) of paragraph 3 of the order of this
report.

As required by Section 143(3) of the Act, we report that:

(a) As described in Basis for Adverse Opinion paragraph, we were unable to obtain certain
information and explanations which to the best of our knowledge and beliel were

necessary for the purposes of our audit;

(b) The books of account as required by various provisions of law stated above have been

kept by the company;

(c)Subject to the matters described in the Basis for Adverse Opinion paragraph, we state that
the Balance Sheet, the Statement of Profit and Loss and the Cash Flow statement, dealt
with by this report are in agreement with the books of account;

Al
k- NCA
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andards i i
) . specified under Section 133 of the Act, read with Rule
ompanies (Accounts) Ruyles, ?

Accounting St )

7 of the

014, except for the i i '

| N y 8 cases mentioned in the Basis of
Adverse Opinion paragraph; 0

(¢) We have not received any
2022. As such we
31 March, 202

Act;

written representations from the directors as on 31% March,
are \ . . . o
are unable to comment upon the disqualification of directors as on

7 x' b . . - .
2 from being appointed as a director in terms of Section 164 (2) of the

[) Withr X : SR
() espect to the adequacy of the internal financial controls over financial reporting
of the —— . o e N
['the Company and the operating effectiveness of such controls, refer to our separate

Report in “Annexure - B”;

") With re . : . .
(2) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of Companies (Audit and Auditors) Rules, 2014, in our opinion and to the

best of our information and according to the explanations given to us:

i, As informed to us, the Company has disclosed the impact of pending litigations

on its financial position in its financial statements;

ii. Due to the possible effects of the matter described in the Basis for Adverse
Opinion paragraph, we are unable to state whether the Company has made
provision, as required under the applicable law or Indian accounting standards, for

material foreseeable losses, if any, on long-term contracts including derivative
contracts;

iii. The Company does not have any amount required to be transferred to the Investor

Education and Protection Fund.

iv. (a) The management has represented that, to the best of its knowledge and belief,
no funds have been advanced or loaned or invested (either from borrowed funds
or share premium or any other sources or kind of funds) by the Company to or in
any other person(s) or entity(ies), including foreign entities ("Intermediaries"),
with the understanding, whether recorded in writing_or_otherwise, that the

: oRRODL™
; o,

ol nencn )"'J

o «2ngi o

&

o og AccO i
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