LODHA PATEL WADHWA & CO.
Chartered Accountanis

INDEPENDENT AUDITOR'S REPORT

To.
The Members of JHARKHAND URJA UTPADAN NIGAM LIMITED

Report on the Consolidated Financial Statements

We have audited the accompanying Consolidated Financial Statements of JHARKHAND URJA UTPADAN NIGAM
LIMITED {“the Company"}, CIN: U40108JH2013SGC001703 which comprise the Balance Sheet as at March 31, 2023,
and the Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as ""Consolidated Financial Statements").

Opinion

In our opinion and to the best of our information and according to the explanations given to us, except for ihe
possible effects of the matter described in the Basis for Qudlified Opinion Section of our Report, the aforesaid
Consolidated Financial Statements give the information required by the Componies Act, 2013 ("the Act") in the
manner so required and give a frue and fair view in conformity with the Accounting Principles generally accepted in
India, of the state of affairs of the Company as at March 31, 2023 and the LOSS and its Cash Flows for the year ended

on the date.

Basis for Qualified Opinion

We conducted our audit of the Consolidated financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Company Act, 2013. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Statements section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India {ICAl) together with the ethical requirements that are relevant to our audit of the Consclidated
financial statements under the provisions of the Company Act, 2013 and the Rules made there under, and we have
fulfiled our other ethical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. To the
extent of the subsidiaries Financial Statements taken as separately, our opinion includes opinion of Auditors of
Subsidiary Companies. Since the total volume of the subsidiaries’ financial statement as compared to conselidated
financial statement is only 1.06 %. we believe that on the basis of audit evidence which is sufficient, appropriate and

is material, but not pervasive, our opinion on the Consolidated financial statements is Qualified.
Relevant matters on the basis of which our opinion on the Consclidated Financial Statement has been Qualified:

STATUTORY COMPLIANCE

The company is ACTIVE Non-Compliant as on date of this report as appearing in the Company's Master Data
downloaded by the company from the official portal of Ministry of Corporate Affairs which confirms that the
company does not comply with all the compliances of Section 92 and Section 137 of The Companies Act, 2013 in
timely filing of MGT 7 and AQC 4 with the Registrar of the Companies (ROC).
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LODHA PATEL WADHWA & CO.
Charntered Accountants

GOING CONCERN ASSUMPTION

The auditors of KEL (Karanpura Energy Ltd.), JBCL (Jhar Bihar Colliery Ltd.) and PEL (Patratu Energy Ltd.}, subsidiaries of
the holding company have reported that the fundamental assumption of going concem that the entity will continue
its operations for a reasonable period of fime has become doubtful but the entities have prepared their financial

statements on going concern assumption,

(i) The Auditors of KEL (Karanpura Energy Ltd.), a subsidiary of the holding company (JUUNL) have reported that
“the Company indicate that a material uncertainty exists that may cast significant doubt on the Company's
ability to continue as a going concern'. As disclosed in the Notes on Consolidated Financial Statements of
Jharkhand Urja Utpadan Nigam Limited (JUUNL) with its Subsidiaries, that with the de-allocation of Mourya
Coal block by Ministry of Coal (MOC), the basic objective of the company has been vanished and thus
Closure of the company needs to be effected at the earliest, after having the confirmation in this regard
from the Board & Members,

(i) The Auditors of PEL (Pafratu Energy Ltd), a subsidiary of the holding company (JUUNL) have reported that
“the company has accumulated losses exceeding the Share Capital and Reserves and its Net Worth has
been fully eroded.” Further, as disclosed in the Notes on Consolidated Financial Statements of Jharkhand
Urja Utpadan Nigam Limited (JUUNL) with its Subsidiaries, the basic objective of creation of the company has
vanished, the company M/S PEL in its 7th BOD meeting held on 5th September, 2017 has proposed for the
closure of the company which has been approved by the members in the 5th AGM of the Company.

(iif) The Audifors of JBCL (Jhar Bihar Colliery Ltd), a subsidiary of the holding company (JUUNL) have reported
that “The Financial Statements indicate that the company has accumulated losses exceeding the share
capital and reserves and its Net Worth has been fully eroded.” Further, as disclosed in the Notes on
Consolidated Financial Statements of Jharkhand Urja Utpadan Nigam Limited {JUUNL) with its Subsidiaries,
the company is not having any commercial operation since its inception. The Board of Directors of JBCL in

their 16" meeting held on 02-02- 2018 has passed a resolution for closure of the Company.

The auditors of KEL, PEL and JBCL, subsidiaries of the holding company have further reported that the financial
statements of the Company have been prepared on a going concemn basis which is not appropriate as it violates
the Generally Accepted Accounting Principles (GAAP). The Going Concern Assumption of Generally Accepted
Accounting principles (GAAP) states if the business entity were to liquidate in near future, it would have to restate its
assets and liabilities in accordance with the actual amount that could be realized or payable as the case may be so

as to reflect the true financial position of the company.
CAPITAL WIP
The auditors of KEL (Karanpura Energy Ltd.}, a subsidiary of the holding company (JUUNL) have reported that “a

Capital WIP of Rs, 792.49 lacs in the financial statement is persisting since long. As per the as management the
expense was made in respect of Maurya Coal Block which has been deallocated by the Ministry of Coal (MOC).
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LODHA PATEL WADHWA & CO.
Chartered Accountants

Thus, the company remains non-operational since then". In such scenarioc the expense should have been be written
off. The Capital WIP in Consolidated Financial Stafements is overstated to the tune of Rs. 792.49 lacs and the Reserves

& Surplus is also overstated fo that extent of the company.
NON- CURRENT ASSETS

Refer Note No. & "Other Non-Current Assets” forming part of the Consolidated Financial Statements which includes
Rs.1,745.74 Lacs an amount receivable from 'JBVNL' {Jharkhand Bijii Vitran Nigam Limited). The balance confirmation

of the same has not been produced before us for our verification.

Refer Note No. é "Other Non-Current Assets” forming part of the Consolidated Financial Statements which includes
an amount of Rs.96,218.06 Lakhs - Receivable from Master Trust against Employee Benefits. The balance confirmation

from the Master Trust has not been produced before us for our verification.
CASH & CASH EQUIVALENTS

Refer Note No.9 “Cash and Cash Equivalent”- forming part of the Consolidated Financial Statements which contfains
“Bank Balance available in PLA" amounting to Rs. 43.74 Lacs which is reported as Cash at Treasury in the Financial
Statement. We have been provided with the balance confirmation of Rs. 25.96 Lacs only and a letter referring the
Opening Difference Reconciliation amounting to Rs. 21.54 lacs and thus, the balance remain unreconciled at the

year end.
CURRENT ASSETS

Refer Note No. 13 "Other Current Assets” forming part of the Consolidated Financial Statements includes an amount
of Rs.10,333.73 Lacs - Receivable from Master Trust against Employee Benefits. The balance confirmation from the

Master Trust has not been produced before us for our verification.
LIABILITY

Borrowings

Refer Note No. 17 "Non-Current Financial Liabilities- Borrowings" formir;g part of the Consolidated Financial
Statement, The auditors of KEL (Karanpura Energy Ltd.). a subsidiary of the holding company (JUUNL) have reported
that “the Documents executed containing the terms and conditions, security provided if any and the and balance
confirmation towards loan from Jharkhand Urja Utpadan Nigam Limited amounting to Rs 1165.84 Lacs is not available
with company to verify the correctness of the liability and obligation of the company as per books of accounts of the

company as on 31.03.2023".

Refer Note No. 17 “Non-Current Financial Liabilities- Bomowings” forming part of the Consolidated Financial
Statement, the auditors of KEL {Karanpura Energy Ltd.}, a subsidiary of the holding company (JUUNL) have reported
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LODHA PATEL WADHWA & CO.
Chartered Accountants

that “the Unsecured Loan taken from Jharkhand State Government amounting to Rs. 1924.67 lacs have not

confirmed.”

Refer Note No. 17 "Non-Current Financial Liabilities- Borrowings” forming part of the Consolidated Financial
Statement, in case Unsecured Loan from Bihar amounting to Rs. 142.23 lakhs, under the head Unsecured Loan, the
auditors of JBCL (Jhar Bihar Colliery Ltd.), a subsidiary of the holding company (JUUNL) have reported that “the
company had borrowed Rs. 142.23 lacs from Bihar State Mineral Development Corporation Ltd (BSMDCL) and Rs.
249.67 Jharkhand Urja Utpadan Nigam Ltd (JUUNL). The payment of which was made to Ministry of Coal of GOI, on
the recommendation of the IMG (Inter Ministerial Group) by invoking an amount of Rs. 329.28 lacs from the Bank
Guarantee. Also, by referring above mentioned memo Coal controller claimed to Bank of India, BG issuing Bank, to
pay Rs.329.28 lacs. Bank of India paid the above amount by liquidating the margin money submitted in the name of
JSEB and BSMDCL proportionately. The company has not provided sufficient and appropriate audit evidence to the
auditor of JBCL with respect to funds provided by (BSMDCL)."

Refer Note No. 18 “Non-Current Financial Liabilities- Others" forming part of the Consolidated Financial Statement,
the auditors of PEL (Patratu Energy Ltd.), a subsidiary of the holding company (JUUNL) have reported that "M/$ PEC
Consulting Ltd. (PFCCL) who were appointed for consultancy services in selection of developer for setting up a
Thermal Power Plant at Patratu linked with Banhardi Coal Block. They agreed to short close the contract at Rs. 503
lacs against their outstanding dues of Rs.560 lacs. The company has booked a liability of Rs. 256 lacs only against
outstanding dues of Rs. 503 lacs of PF_CCL in its books of accounts. This has resulted in understatement of prior period

expenses, loss and other current liabilities each by Rs. 247 lacs.”

EXPENSES

Refer to Note No. 31- “Other Expenses" forming part of the Consolidated Financial Statements. The finance cost-
Interest on Govt. Loan amounting to Rs. 307.60 Lakhs shown under Other Expenses is not in line with the presentation as

per Schedule Il of The Companies Act, 2013.

Refer fo Nofe No. 31- “"Other Expenses” forming part of the Consolidated Financial Statements which comprises the

expenses of Home Guard amounting to Rs. 119.05 Lakhs is shown under ‘Miscellanecus Expenses.'

As reported by the auditors of JBCL (Jhar Bihar Colliery Ltd) Depreciation is provided in accordance with the
provisions of the Electricity Act,2003 following SLM method and not as prescribed by Schedule Il of the Companies
Act, 2013, '

DEFERRED TAX

The auditors of JBCL (Jhar Bihar Colliery Ltd.), a subsidiary of the holding company {(JUUNL) have reported that the
Deferred Tax Liability has not been recognized in the Financial Statements of JBCL. The Deferred Tax has been
calculated and reported in standalone financial statement of JUUNL only and the same amount is being carried and

shown under Note No.5 “Deferred Tax Asset".
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LODHA PATEL WADHWA & CO.
Chartered Accountants

Other Matters

We did not audit the financial statements / financial information of Karanpura Energy Limited (KEL), a wholly owned
subsidiary, Patratu Energy Limited (PEL), a wholly owned subsidiary and JharBihar Colliery Limited (JBCL), a subsidiary
whose financial statements / financial information reflect total assets of Rs.813.39 Lakh, Rs.134.05 Lakh and Rs.99.04
Lakh respectively as at 31st March, 2023 and total income of Rs.0.56 Lakh, Rs.5.54 and Rs. 3.50 Lakh respectively for
the year ended on that date, as considered in the consolidated financial statement. These financial statements /
financial information have been audited by other auditors whose reports have been fumnished to us by the
Management and our opinion on the consolidated financial statements, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries and our report in terms of sub-section (3) and sub- section (11) of
Section 143 of the Act, in so far as it relates to the aforesaid subsidiaries is based solely on the reports of the other
auditors.

The Holding as well as Subsidiary Companies have not obtained confirmation of balances of Loans from Govt., Loan
from Other Companies, Receivables, Receivables from Master Trust, Bank Balance in PLA and various other account
heads periodically or at year end as required in Companies Act and generally accepted accounting practice. The
balances of these account heads are subject to confirmation and consequential adjusiment. These balances are

over or under stated to the extent the adjustment required after balance confirmation and reconciliation.

Our opinion is Qualified in respect of the above matter(s) and other auditors (i.e. Auditors of subsidiary Companies)
opinion is Adverse/ Qualified in their respective audit report to the extent of their respective subsidiaries Financial

statements.
Other Information

The Company’s management and Board of Directors are responsible for the other information. The other information
comprises the information included in the Company's Annual Report, but does not include the financial statements

and our auditors' report thereon.

Our opinion on the Consolidated Financial Statements does not cover the other information and we do not express

any form of assurance conclusion thereon.

In connection with our audit of the Consolidated Financial statements, our respensibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the Consolidated

financial statements or our knowledge obtained in the audit or otherwise appears te be materially misstated.

If, based on the work we have performed, we conclude that there s a material misstatement of this other

information; we are required to report that fact. We have nothing to report in this regard.
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LODHA PATEL WADHWA & CO.
Chartered Accountants

Management's Responsibility for the Consolidated Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act, 2013
(“the Act"} with respect to the preparation of these Consolidated financial statements that give a true and fair view
of the financial position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under section 133 of the Act, as

applicable.

This responsibility also includes maintenance of adeguate accounting records in accordance with the provisions of
the Act for Safeguarding the Assets of the Company and for preventing and detecting frauds and other iregularities;
selection and application of appropriate accounting policies; making judgr'nents and estimates that are reasonable
and prudent; and design, implementation and maintenance of adeguate internal financial controls; that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material

misstatement, whether due to fraud or error.

In preparing the Consolidated financial statements, management is responsible for assessing the Company's ability
to confinue as a going concemn, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations, or

has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objective is to obtain reasonable assurance about whether the Consolidated financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in

accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they

could reasonably be expected to influence the economic decisions of users taken on the basis of these

Consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism

throughout the audit. We also:

Identify and assess the risks of material misstatement of the Consolidated financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, s fraud may involve collusion, forgery, intentional omissions,

.
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LODHA PATEL WADHWA & CO,
Chartered Accountants

Obtain an understanding of internal financial controls relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system in place and the operating

effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and

related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw atftention in our auditor’s report to the related disclosures in the
Consolidated financial statements or, if such disclosures are inadeguate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up fo the date of our auditor's report. However, future events or conditions

may cause the Company fo cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the Consclidated financial statements, including the
disclosures, and whether the Consolidated financial statements represent the underlying transactions and events in a

manner that achieves fair presentation.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit

opinion on the Consolidated financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit,

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may

reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of
most sighificance in the audit of the Consolidated financial statements of the current period and are therefore the
key audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reascnably be expected to

outweigh the public interest benefits of such communication.
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LODHA PATEL WADHWA & CO.
Chartered Accountants

Report on Other Legal and Regulatory Requirements

As required by the Companies {Auditor's Report) Order, 2020 (“the Order"), issued by the Central Government of
India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the "Annexure - A", a

statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

However, the Auditors of KEL (Karanpura Energy Ltd.) has reported the above requirements as per the Companies

(Auditor's Report) Crder, 2016 requirements.

As required by Section 143(3) of the Act, we report that:

As described in the Basis of Qualified Opinion Section, we are unable to sought and obtain certain information and

explanations which to the best of our knowledge and belief are necessary for the purpose of audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it appears

from our examination of those books;

Subject to the matters described in the Basis for Qualified Opinion paragraph, we state that the Balance Sheet, the
Statement of Profit and Loss and the Cash Flow statement, dealt with by this report are in agreement with the books

of account;

In our opinion the aforesaid Consolidated financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 as amended;

except for the cases mentioned in the Basis of Qualified Opinion Paragraph.

There is no adverse comment on the financial fransactions or matters which have any adverse effect on the
functioning of the company.
We have not been provided with any written representations from the directors as on 31¢ March, 2023. As such we

are unable to comment upon the disqudlification of directors as on 318 March, 2023 from being appointed as a

director in terms of Section 164 (2) of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the

operating effectiveness of such conftrols, refer to our separate Report in "Annexure - B".

With respect to the other matters to be included in the Auditor’s Report in accordance with the requirements of

section 197{16) of the Act, as amended, being a govt. co., the said provision is not applicable.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of Companies
(Audit and Auditers) Rules, 2014, in our opinion and to the best of our information and according to the explanations

given to us:

As per the information provided to us, the Company has disclosed the impact of pending litigations on its financial
position in its financial statements;

Due to the possible effects of the matters described in the Basis of Qualified Opinion, we are unable to state whether

the Company has made provision, as required under the applicable law or Indian accounting standards, for material

foreseeable losses, if any, on long-term contracts including derivative contracts;
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LODHA PATEL WADHWA & CO.
Chartered Accountants

As per representation received from the management, there were no amounts which were required to be

transferred to the Investor Education and Protection Fund by the Company.-

(a) The management has represented that, to the best of its knowledge and belief, no funds have been advanced
or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities [“Infermediaries’), with the
understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company

("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;

(b) The management has represented that, to the best of its knowledge and belief, no funds have been received by
the Company from any person(s) or entity(ies), including foreign entities {"Funding Parties"), with the understanding,
whether recorded in wiiting or otherwise, that the Company shall, whether, directly or indirectly, lend or invest in
other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party ("Ultimate

Beneficiaries’) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

|e) Based on such audit procedures that were considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub-clause (a) and (b)

contain any material misstatement.

According to the information given to us, the company have not declared or paid any dividend during the year

during the year.

Proviso fo rule 3({1) of the Companies [Accounts) Rules, 2014, as amended, for maintaining books of account using
accounting software which has a feature of recording audit trail (edit log) facility is applicable to the Company with
effect from April 1, 2023 and accordingly reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules,

2014, as amended, is not applicable for the financial year ended March 31, 2023.

For Lodha Patel Wadhwa & Co.
Chartered Accountants
FRN 006271C

Place: Ranchi WD

Date:16.01.2024

UDIN: 24074749BKEKFF4276 ' CA. 5.K. Wadhwa
Partner

(M. No: 074749)
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Chartered Accountants

Annexure - ‘A’ to the Independent Auditor's Report
Referred to in paragraph 1 under '‘Report on Other Legal and Regulatory Requirements' section of our report of even
date to the Members of
JHARKHAND URJA UTPADAN NIGAM LIMITED ("the company")

As required in Clause [xxi) of paragraph 3 of the Companies Auditor's Report Order, 2020 (CARO), we report that the
following companies have given Qualified or Adverse Remarks in their CARO Report on the Standalone Financial
Statements of the respective Companies which is included in the Consolidated Financial Statements of the Holding

Company.
PARAGRAPH
NO. IN THE
RESPECTIVE
DATE OF THE
RELATIONSHIP CARO
Sl RESPECTIVE
NAME OF THE COMPANY CIN WITH THE REPORTS
NO AUDITOR'S
COMPANY (containing
REPORT
qualified or
adverse
remarks)
1. Jharkhand Urja U40108JH20135GC001703 HOLDING - 16.01.2024 ifa)(A).(B),
Utpadan Nigam i(b), i(c). ild),
Limited. ifa), ix{q),
ix(c), xiii, xvii
2. Karanpura Energy U40102JH20085GC013318 SUBSIDIARY 07.09.2023 i(b)
Limited. (KEL)
3. Patratu Energy Limited. U40106JH20125GC000765 SUBSIDIARY 05.09.2023 Xix
(PEL)
Jharbihar Colliery UTOT00JH2009SGC 6013627 SUBSIDIARY 27.10.2023 Xvii, Xix
4, Limited (JBCL)

Place: Ranchi

Date: 16.01.2024

UDIN: 24074749BKEKFF4276

For Lodha Patel Wadhwa & Co.
Chartered Accountant

FRNQO4R71C

CA S:
Partner

. Wadhwa

(M. No: 074749)
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Annexure - 'B’ to the Independent Auditor's Report
Referred to in paragraph 2{g) under 'Report on Other Legal and Regulatory Requirements' section of our report of even date to the Members of

JHARKHAND URJA UTPADAN NIGAM LIMITED ("the company")

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 ("the Act")

We have audited the internal financial controls over financial reporting of JHARKHAND URJA UTPADAN NIGAM
LIMITED ("the Company") as of March 31, 2023 in conjunction with our audit of the Consolidated financial statements

of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining intemal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India ("the ICAI"). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to the Company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors', the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under The Companies

Act,2013,

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting based
on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the "Guidance Note") issued by the ICAI and the Standards on Auditing prescribed under
section 143({10) of the Act, to the extent applicable to an audit of internal financial controls. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate intemal financial controls over financial reporting was established

and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the Consolidated financial statements, whether due

fo fraud or error.
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LODHA PATEL WADHWA & CO.
Chartered Accountants

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company's internal financial confrols system over financial reporting with reference to these

Consolidated financial statements.

Meaning of Internal Financial Controls Over Financial Reporting with reference to these Consolidated Financial

Statements

A company's internal financial control over financial reporting with reference to these Consolidated Financial
Statements is a process designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's intemal financial control over financial reporting with reference to these Consolidated

Financial Statements includes those policies and procedures that:

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions

and dispositions of the assets of the Company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the Company are being made only in accordance with authorisations of management and directors of the

Company; and

(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or

disposition of the Company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Confrols Over Financial Reporting with reference to these Consolidated

Financial Statements

Because of the inherent limitations of intemnal financial controls over financial reporting with reference to these
Consolidated Financial Statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting with reference to these Consolidated Financial
Statements to future periods are subject to the risk that the internal financial control over financial reporting with
reference to these Consolidated Financial Statements may become inadequate because of changes in conditions,

or that the degree of compliance with the policies or procedures may deteriorate.
Qualified Opinion
In view of the nature of the matters prescribe in the Basis of Qualified Opinion Paragraph of our report of even date

accompanying Consolidated Financial Statements of the Company we are unable to determine if the company has

an adequate internal financial confrols system over financial reporting and such internal financial controls over

financial reporting were operating effectively as at March 31, 2023, based on the internal control over financial
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LODHA PATEL WADHWA & CO.
Chartered Accountants

reporting criteria established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Intemal Financial Controls Over Financial Reporting issued by the Institute of Chartered

Accountants of India.
We relied on the Qudlified/Adverse Opinion of auditors of subsidiaries on the internal financial control of respective

subsidiary companies audited by them and we express Qualified Opinion on the Internal Financial Controls over

Financial Reporting with reference to the accompanying Consolidated Financial Statements.

For Lodha Patel Wadhwa & Co.
Chartered Accountants
FRN 006271C

Place: Ranchi

Date: 16.01.2024
—

UDIN: 24074749BKEKFF4276
CA $.K. Wadhwa
Partner
(M. No: 074749)
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JHARKHAND URJA UTPADAN NIGAM LIMITED
CIN No.: U40108JH2013SGC001703
Engineering Building, HEC, Dhurwa, Ranchi—4

NOTES ON CONSOLIDATED FINANCIAL STATEMENT OF
JHARKHAND URJA UTPADAN NIGAM LIMITED WITH ITS SUBSIDIARIES

A. GENERAL CORPORATE INFORMATION
Reporting Entity

Jharkhand Urja Utpadan Nigam Limited (the company) is a public limited company
domiciled in India and incorporated on 23" October, 2013 under the provisions of
Companies Act, 2013. The company came into operation w.e.f. 06.01.2014, by virtue of
notification no. 18 dated 06.01.2014 of the Department of Energy, GoJ. The Company
is engaged in the generation of electricity and has Subarnarekha Hydel Power Project at
Vill: Sikidri, Dist: Ranchi, Jharkhand. The company is selling its entire generated
electricity to Jharkhand Bijli Vitran Nigam limited, which is an associate company of
JUUNL. These consolidated Financial Statements comprises of Annual Financial
Statements of the company and its subsidiaries namely M/s KEL, M/s PEL and M/s
JBCL, with shareholding of 100%, 100% and 62.5% respectively in each company.
Details of three Subsidiaries Company are hereunder as:

a) M/s Karanpura Energy Limited (KEL) — M/s Karanpura Energy Limited is a

State Government public company, domiciled in India and incorporated on
19.09.2008, under the provisions of Companies Act, 1956. The Company was
incorporated for the development of Mourya Coal Block. After unbundling of
Tharkhand State Electricity Board, M/s Karanpura Energy Limited has been made
subsidiary company of JUUNL w.e.f 06.01.2014. JUUNL is having holding of
100% equity in M/s KEL. Mourya Coal Block, so allocated to this company has
been de-allocated by Ministry of Coal (MOC), GOI, through its letter dtd.
27/12/2019. With the de-allocation of coal block, basic objective of the company is
now vanished and thus closure of the company needs to be effected at the carliest,
after having the confirmation in this regard from the Board & Members.

b) M/s Patratu Energy Limited (PEL)- M/s Patratu Energy Limited is a State

Government Public Company, domiciled in India and incorporated on 26/10/2012,
under the provisions of Companies Act, 1956, The Company was incorporated for
the development of Banhardih Coal Block. After unbundling of Jharkhand State
Electricity Board, M/s Patratu Energy Li{nitqd has been made subsidiary company
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of JUUNL w.e.f 06.01.2014. JUUNL is having holding of 100% equity in M/s PEL.
Banhardih Coal Block has been de-allocated by Government of India and
subsequently allotted to JUUNL through bidding process. With the creation of M/s
PVUNL (A Joint Venture Company of NTPC & JBVNL), Banhardih Coal Block
has been assigned to M/s PVUNL through legal documents. As the basic objective
of the creation of the company get vanished, the company M/s PEL in its 7" BoD
meeting, held on 05" September, 2017 has proposed for closure of the company,
which has been approved by the members in the 5™ AGM of the company.

¢) M/s Jhar Bihar Colliery Limited — M/s Jhar Bihar Colliery Limited is a State

Government Public Company, domiciled in India and incorporated on 18th June
2009, under the provisions of Companies Act, 1956. The Company was
incorporated for the development of Urma Pahari Coal Block. After unbundling of
Jharkhand State Electricity Board, M/s Jhar Bihar Colliery Limited has been made
subsidiary company of JUUNL w.e.f 06.01.2014. JUUNL is having holding of
62.5% equity in M/s Jhar Bihar Colliery Limited. The company is not having any
commercial operation since its inception. The Board of Directors in its 16™ meeting

held on 02.02.2018 has already passed a resolution for closure of the company.

1. Basis of Preparation

1.1. Statement of Compliance

These consolidated financial statements are prepared on accrual basis of
accounting and comply with the Indian Accounting Standards (Ind AS) notified
under the Companies (Indian Accounting Standards) Rules, 2015 and subsequent
amendments thereto, the Companies Act, 2013 (to the extent notified and
applicable), applicable provisions of the Companies Act, 1956, and the
provisions of the Electricity Act, 2003 to the extent applicable.

1.2. Basis of measurement

The consolidated financial statements has been prepared on the historical cost

basis. No financial assets and liabilities are measured at fair value.

1.3. Functional and presentation currency

These consolidated financial statements are presented in Indian Rupees (INR),

which is the Company’s functional currency. All financial information presented

in INR has been rounded to the nearest Lakh (upto two decimals), except as

o ‘_,‘ ) \
VAT stated otherwise.
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1.4. Current and non-current classification

The Group presents assets and liabilities in the balance sheet based on
current/non-current classification. An asset is current, when it is:
e Expected to be realized or intended to be sold or consumed in normal
operating cycle;
e Held primarily for the purpose of trading
e Expected to be realized within twelve months after the reporting period; or
e Cash or Cash equivalent unless restricted from being exchanged or used to

settle a liability for at least three months after the reporting period.

All other assets are classified as non-current.
A liability is current when:
o It is expected to be settled in normal operating cycle;
oIt is held primarily for the of trading;
oIt is due to be settled within 12 twelve months after the reporting period; or
e There is no unconditional right to defer settlement of the liability for atleast
twelve months after the reporting period.

All other liabilities are classified as non-current.

B. SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the
consolidated financial statements are as given below.
These accounting policies have been applied consistently to all periods presented in the

consolidated financial statements.

(1) Basis of Consolidation

The financial statements of Subsidiary Companies are drawn up to the same reporting date as
of the Company for the purpose of consolidation.

Subsidiaries

Subsidiaries are all entities, over which the group has control. The group controls an
entity when the group is exposed to, or has rights to, variable returns from its
involvement with the entity and has the ability to affect those returns through its power to
direct the relevant activities of the entity. Subsidiaries are fully consolidated from the
date, on which control is transferred to the group. They are deconsolidated from the date,
control ceases.

Minority interest in the subsidiary company is separately shown in the consolidated \

financial statement. \ ~ O A
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The group combines the financial statements of the parent and its subsidiaries line by line
adding together like items of assets, liabilities, equity, income and expenses.
Intercompany transactions, balances and unrealized gains on transactions between group
companies are eliminated in consolidated statements. Unrealized losses are also
eliminated unless the transaction provides evidence of an impairment of the transferred
asset. Accounting policies of subsidiaries have been changed where necessary to ensure

consistency with the policies adopted by the group.

2. Significant Accounting Principles

2.1. Accounting Convelition

Financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standard) Rules, 2015 as amended by the Companies (Indian Accounting Standards)
Amendment Rules, 2016 and in accordance to the relevant provision of the
Companies Act, 2013 (“the Act”Xto the extent notified). The financial statements

have been prepared on an accrual basis and under the historical cost convention.

The preparation of financial statements in conformity with the Indian Accounting
Standards require management to make, estimates and assumptions that affect the
reported amount of assets and liabilities at the date of the financial statements, and the

reported amount of revenues and expenses during the year.

2.2. Historical Cost Convention

The financial statements have been prepared on a historical cost basis.

2.3. Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the
Company’s normal operating cycle (twelve months) and other criteria set out in the

Schedule 111 to the Act.

2.4. Trade and other payables

Figure under this head represents liabilities for goods and services provided to the
group prior to the end of financial year which are unpaid. The amounts are unsecured.
Age wise details of Trade Payable as on 31st March 2023 and 31st March 2022.
Trade and other payables are presented as current liabilities, unless payment is not

due within 12 months after the reporting period. They are recognized initially at

historical cost. ) '
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2.5.

2.6.

2.7.

Use of Estimates

The preparation of the financial statements in conformity with Ind AS require
estimates and assumptions to be made that affect the reported amount of assets and
liabilities at the date of the financial statements and reported amount of revenues and
expenses during the reporting period. Difference between the actual results and

estimates are recognized in the period in which the results are known / materialized.

Property, Plant and Equipment (PPE):

Tangible assets are stated at cost less accumulated depreciation. Cost comprises of
purchase price and any directly attributable cost of bringing the assets to its working

condition for its intended use.

Depreciation and Amortization

Depreciation on tangible items of fixed assets is provided on straight line method in
accordance with the provisions of Electricity Act, 2013 and considering the useful
lives for computing deprecation specified in Part ‘C’ thereof. Depreciation 1is
provided on asset as a whole and not on component that’s have homogenous useful
lives, by using the SLM method so as to depreciate the initial cost down to the

residual value upto 10% over the estimated useful lives.

2.8. Segment Reporting

The company is having only Operating segments 1.. Electricity Generation from

Sikidiri Hydel Power Station.

2.9. Retirement and other Emplovee Benefits

Employee’s benefits in the form of Provident fund, Gratuity, Leave encasements and
other labour welfare fund are charged to the statement of profit and loss account of
the year when the contributions to the respective funds are made to the trust. The
funds are being remitted to the Jharkhand State Electricity Employees Master Trust,
created by Government of Jharkhand, for employee benefit plans as aforesaid. The
provision for the aforesaid liability has been recognized as per actuarial valuation
report obtained from registered actuarial valuer.

The actuarial valuation report for the FY 2022-23 has been obtained from registered
Actuary Valuer kapadia & Kochrekar. The provision against Pension, Gratuity and
Leave encashment has been taken as per acturial valuation report for the FY 2022-23.

¥ X -
@.‘ /{BW jﬂr Page 5 of 13




Further closing liabilities on account of Pension, Gratuity and Leave Encashment as
per actuary report as on 31.03.2023 has been incorporated in books.
The Principle Assumptions used for the purpose of the actuarial valuations

were as follows:

S1 Particular Assumptions

No

1 Discounting Rate 7.45%

2 Salary Growth Rate 3.00% p.a. in basic and 8.00% increments in
DA

3 Mortality rate Indian Assured Lives Mortality (2012-14)
Table

4 Pension Growth Rate 8.00% increment in DA

5 Expected Rate of Return 7.45%

Summary of Actuarial valuation for FY 2022-23:

(Rs in Lakh)
S1 No Particular Amount T

1 Pension 106551.61
2 Gratuity 798.10
3 Leave Encashment 840.37

Total(A) | 108190.07
4 Receivable from GOJ(B) 102147.94
3 Fair Value of Plan Assets(C) 3526.96
6 Unfunded obligation(A-B-C) 2515.17

2.10. Inventories
Stores and spares are valued at lower of cost and net realizable value. Cost includes
direct materials & expenses incurred to bring the material at site and it includes GST
and other indirect taxes as the output i.e. Sale of Electricity is exempt from GST and
no input for the GST on materials can be claimed.
Cost of Inventories is computed on first in first out basis.
Net Realizable value is the estimated price in ordinary course of business less

@

estimated cost for bringing the same in position to use.
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