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INDEPENDENT AUDITORS’ REPORT

To
The Members of
JHARBIHAR COLLIERY LIMITED

Report on the Audit of the Financial Statements

Adverse Opinion

We have audited the accompanying financial statements of Jharbihar Colliery
Limited (‘the Company') which comprise the balance sheet as at 31% March 2021
and the statement of profit and loss and the statement of cash flows for the year
then ended, and notes to financial statements, including a summary of the
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, because of the significance of the matter discussed in
the Basis for Adverse Opinion section of our report, the accompanying financial
statements do not give a true and fair view in conformity with the accounting
principles generally accepted in India”.

a. in the case of the Balance Sheet of the state of affairs of the Company as at
31% March 2021;

b. in the case of the Statement of Profit and Loss, of the loss for the year ended
on that date;

C. in the case of Cash Flow Statement, of the cash flow for the year ended on
that date;

Basis for Adverse Opinion

1. As disclosed in Note No.1 (B)(lll) of the financial statements which indicates
the decision of the Hon’ble Supreme Court of India ordering cancellation of
the allotment of Urma Pahari Tola Coal Block which was allotted by the
Central Government jointly in favour of Jharkhand State Electricity Board
(JSEB) and Bihar State Mineral Development Corp. Ltd. _(BSMDC) arising out
of which the company was formed jointly -by erstwhile Jharkhand Stf]zje
Electricity Board (JSEB) and Bihar State Ml_neral Deyelopment Cerp.Ct i
(BSMDC) has closed the Tender felr SlSIeCtlgnthcig ll:/ggewaz}/yelgg?; ed tjhne']

MDO) for the said Coal Block, an : .
Stﬁ}:?tlt(:)rf (the c)ompany for which it was especially fermedstzyt/e erlati\ggl:l
Jharkhand State Electricity Board (JSEB) ~and Bihar

s per Resolution No. 16/04.18
e o st .F;erlttzzr;d Fpebruary 2018, the board has

PEssed in campany’s BodlC Meetln _company citing no major operation in
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1. The company has not charged depreciation asteFrJnatic allocation
sys ny has N

Companies Act 2013. Depreciation is the
X : preciation 1S i mpa
depreciable amount of an asset over its useful life. The comP

allocated the useful life of the respective assets.

ot

he board
2. Because of the cancellation of mine allotment to the compagm tthe same

has decided to close the company and initiate winding up,

has not been suitably disclosed in the accounts.

led Annual

3. As per Ministry Of Corporate Affairs, Company has not i f audit

Return for the financial year 2018-19 and onwards, till the date O
report.

Our report is not modified in respect of the above matters.

Information other than the financial statements and auditors’ report thereon

The Company’s board of directors is responsible for the preparation of the other
lnformat'|on. T_he other information comprises the information included in the Board's
Report including Annexures to Board's Report, Business Responsibility Report but
does not include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is
materially inconsistent with the standalone financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially

misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have

nothing to report in this regard.
Management’s responsibility for the financial statements

The Company’s board of directors are responsible for the matters stated in section
134 (5) of the Act with respect to the preparation of these financial statements that
give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally
accepted in India, including the accounting standards specified under section 133 of
the Act. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of
the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent, and design, implem_entatlon .and
maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statement that gve a true and fair
view and are free from material misstatement, whether due to fraud or error.
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In preparing the financial statements, management is responslblzf%“cable, e oes
Company's ability to continue as a going concern, disclosing. as 2b counting uness
related to going concern and using the going concern basis of acerations' or has
management either intends to liquidate the Company or to cease OP
no realistic alternative but to do so. cial
’ 1 n

The board of directors are also responsible for overseeing the Company s fin2
reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to frau

or error, and to issue an auditor's report that includes our opinion. Reasonabl?
assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to

influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also

e ldentify and assess the risks of material misstatement of the financial

statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional

omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal
financial controls system in place and the operating effectiveness of such

controls

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by

management.

« Conclude on the appropriateness of management's use of the going concern
basis of accounting and, based on the audit evidence_qbtamed, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If
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compheq with relevant ethical requirements regarding inde
communicate with them all relationships and other matters that may
thought to bear on our independence, and where applicable, related sa

Report on other legal and regulatory requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”),
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Companies Act, 2013, we give in the Annexure “A”, a
statement on the matters specified in paragraphs 3 and 4 of the Order, to the

extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(@) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books:

(c) The balance sheet and the statement of profit and loss and the cash flow
statement dealt with by this report are in agreement with the books of account;

(d) In our opinion, the aforesaid financial statements comply with the accounting
standards specified under section 133 of the Act, read with rule 7 of the Companies

(Accounts) Rules, 2014,

(e) On the basis of the written representations received from the directors as on
March 31, 2021 taken on record by the board of directors, none of the directors is
disqualified as on March 31, 2021 from being appointed as a director in terms of

Section 164 (2) of the Act,
(f) With respect to the adequacy of the Internal Financial controls over financial
reporting of the company and the operating effectiveness of such controls, refer to

our separate Report in “Annexure B” and

(g) With respect to the other matters to
accordance with Rule 11 of the Companies (
opinion and to the best of our information and accor

us;

be included in the Auditor's Report in

Audit and Auditors) Rules, 2014, in our
ding to the explanations given to
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a. The Company does not have any pending litigations W
financial position: jvative contracts

. ; er
b- The Company did not have any long-term contracts including d
for which there were any material foreseeable losses; and red, to the

, sfer
c. There has been no delay in transferring amounts, required to be tran
Investor Education ang Protection Fund by the Company.

3. As required by selection 143(5) of the Act, we give in
on thg Matters specified in the Directions issued by the Comptro
of India in respect of the company.

s
Place: Ranchi (g Vﬂ”/
NC

Name . CA Sarvesh Lohia
(Partner)

! tatement
e xure C’as
o ller Auditor General

Date : 12-11-2021
Address : For S.N. RAJGARHIA & CO.
Chartered Accountants ) )
1% Floor, 39 Shradhanand Road, Ranchi.

FRN : 003315C
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J Annexure ‘A RT
J ANNEXURE TG THE AUDITORS’ REPOR=
' , r
| - . ents of ou
g;‘;fg:{ic: éo N Paragraph 1 under 'Report on Other Legal and Regulatory Requcrgounts of the
Coport of even date to the members of JHARBIHAR COLLIERY LIMITED on the
! pany for the year ended 31* March, 2021,
_ , ion and
er;lt:r?azgs's of such checks as we considered appropriate and according to the information
! NS given to us during the course of our audit, we report that:
f (i) (@) The company has maintained proper records showing full particulars, including
; Quantitative details of Fixed Assets.
b i |
i (b) As explamc_ed to us, the management has physically verified fixed assets during
| the Financial Year and no discrepancies were noticed on such verification.
i (c) As explaingd to us, the company has not purchased any fixed asset during the
L year of audit, hence this clause is not applicable.

(ii) The Compgny has no inventory during the year. Accordingly, the clause (i) of the Order
Is not applicable to the Company.

(iii) T_he_ Company has not granted any loans, secured or unsecured to Companies, firms,
Ilmlt_ed liability partnerships or other parties covered in the register maintained under
section 189 of the Companies Act, 2013. Therefore this paragraph of the Order is not
applicable to the company.

(iv) In our opinion and according to the information and explanations given to us, the
Company has complied with the provisions of section 185 and 186 of the Act, 2016, to
the extent applicable, in respect of grant of loans, making investments and providing
guarantees and securities, as applicable.

(v) According to the information and explanation provided to us, the Company has not

accepted any deposits from the public. Therefore, the provisions of this clause are not
applicable to the Company.

(vi) Maintenance of cost records under sub-section (1) of section 148 of the Companies Act,
2013 are not applicable to the Company.

(vii) (a) According to the records of the Company, undisputed statutory dues including
Provident Fund, Employees’ State Insurance, Income-Tax, Sales-tax, Wealth Tax,
Service Tax, Duty of Customs, Duty of Excise, Value Added Tza_x, Cess aqq other
statutory dues have been regularly deposited W‘Ith the appropriate authorities.
According to the information and explanations given to us, no undnssPuted ?\m200u2n1ts
payable in respect of the aforesaid dues were outstanding as at 31 l\é\larc ,
for a period of more than six months from the date of becoming paya e.

t for Income Tax/Service

. . ion i exce
(b)  As per information and explanation given to us, €X8P_ % T 50 e S ealth

Tax Payable there is no disputed amount pe}rjtwjing in resp
tax, service tax, duty of customs, duty 9

y o ‘
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wiii)

(ix)  The Compan

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

- atitution
, jal institV
tThe Company does not have any loans or borrowings from financia ure holdé

e .
tl:): Company does not have an loans from the government of b; to the company
year. Accordingly, the clause (viii) of the Order is not applica

y term loans

. r an
Yy has not raised money by way of Initial Public Offer no e to the

raised durin t app“cab|

. . is nO
Company. 9 the year. Accordingly, the clause (ix) of the O,rder |

N n by
Accordlng to the information "

Comp
g and explanations given to us, no fraud on e
its officers or employees has

been noticed or reported during the year.

- ot
The Pprovisions of Section 197, read with Schedule V to the Company’s Act,.2013 are n
applicable to the company and hence reporting under clause 3(xi) is not applicable.

The Company is not a Nidhi company and therefore, provisions of clause 3 (xii) of the
Order are not applicable to the Company.

Accordc'-pg to the information and explanations given to us by the management,
transaction with related parties are in compliance with section 177 and section 188 of
_the. Act. _where applicable. However, details of such transactions have not been disclosed
in financial statements as required by the applicable accounting standards.

The Company has not made any preferential allotment or private placement of shares or

fully or partly cor!vertible debentures during the year and hence reporting requirement
under clause 3(xiv) is not applicable to the Company.

Based on our examination of records, the Company has not entered into non-cash

transaction_s with directors or persons connected with them as referred to in section 192
of Companies Act, 2013. Accordingly, clause 3(xv) of the Order is not applicable.

(xvi) The Company is not required to be registered under section 45-|A of the Reserve Bank
of India Act, 1934.

Place :

Date

Ranchi W

Name :  CA Sarvesh Lohia
(Partner)
12-11-2021
Address : For S.N. RAJGARHIA & CO.
Chartered Accountants
1% Floor, 39 Shradhanand Road, Ranchi.
FRN : 003315C
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S?antg;xeunrte B" to the Independent Auditor's Report of even date

S of JHARBIHAR COLLIERY LIMITED. Sub-
clause (1) of

Report .
port on the Internal Financial Controls under (“the Act”)-

section 3 of Section 143 of the Companies Act, 2013
OLIERY

C :
RBIHAR financial

We have audited i : : :
the internal financial controls over financial reporting of JHA andalone

LIMIT
statemEe?\tsacs)f?hf March 31, 2021, in conjunction with our audit of the st
e Company for the year ended on that date.

Management’s Responsibility for the Financial Controls
I::tr(o:lzmt?::yds management is responsible for establishing and maintaining i”te.’ma“ ﬂganct:;\a;
Compan Coe .don‘ the mternal_control over financial reporting criteria eStabllShed yNote
on Audity of ?Sl ering the essential components of internal control stated in the Guidance of
Ghatomt nternal Fmanma} Controls Over Financial Reporting issued by the mSt.'tUte d
oo ccountants of India. These responsibilities inciude the design, implementation an
aintenance of ad_equate internal financial controls that were operating effectively for ensuring
the orderly and gfﬂcient conduct of its business, including adherence to company’s policies, -
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Qur rc.esponSIbl'hty is to express an opinion on the Company's internal financial controls over
financial repc_>rt|ng based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note") and
the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Qompanles Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and

maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the

internal financial controls system over financial reporting and their operating effectiveness. Our

audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating, effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial statements,

whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide_a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.

CONTD... P2
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