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INDEPENDENT AUDITOR'’S REPORT

To,
The Members of JHARBIHAR COLLIERY LIMITED

Report on the Standalone Financial Statements

We have audited the accompanying Standalone Financial Statements of JHARBIHAR COLLIERY LIMITED (“the
Company”), CIN: UT0100JH2009SGC013627 which comprise the Balance Sheet as at March 31, 2025, and the
Statement of Profit and Loss and the Cash Flow Statement for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information

(hereinafter referred to as “financial statements™).

Adverse Opinion

In our opinion and to the best of our information and according fo the explanations given to us, because of the
significance of the matter discussed in the Basis for Adverse Opinion section of our report, the accompanying
aforesaid standalone financial statements do not give a true and fair view of in conformity with the accounting
principles generally accepted in India, of their state of affairs of the Company, as at March 31, 2025 and the

Loss and its Cash Flows for the year ended on the date.
Basis for Adverse Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Company Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the ethical requirements that are relevant to our audit of
the standalone financial statements under the provisions of the Company Act, 2013 and the Rules made there
under, and we have fulfiled our other ethical responsibilities in accordance with these requirements and the
ICAI's Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our adverse opinion. The relevant matters on the basis of which our opinion on the

standalone financial statement has been adverse are:

Going Concern
Based on the audit evidence obtained, a material uncertainty exists related to events or conditions that,

individually or collectively, may cast significant doubt on the entity’s ability to continue as a going concern.
The Financial Statements indicate that the company has accumulated losses exceeding the share capital and
reserves and its Net worth has been fully eroded.

Further, as disclosed in the Financial Statements, The Board of Directors has passed a resolution dated 02-02-

2018 for closure of the company.
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These conditions indicate the existence of a material uncertainty that may cast significant doubt about the
Company’s ability to continue as a going concern. However, the financial statements of the Company have
been prepared on a going concern basis which is not appropriate as it violates the Generally Accepted
. Accounting Principles (GAAP). The Going Concern Assumption of Generally Accepted Accounting Principles
(GAAP) states if the business entity were to liquidate in near future, it would have to restafe its assets and
liabilities in accordance with the actual amount that could be realized or payable as the case may be so as to

reflect the frue financial position of the company.

(2) The company is not maintaining books of accounts manually or on any accounting software. The financial
statements are directly prepared on Microsoft Excel and the same has been produced before us for our audit.
Further stringent requirements that were introduced through amendments to the Companies (Accounts) Rules,
2014, with effect from April 1, 2023 namely audit frail, edit log, data integrity etc. which is not being followed. The
Microsoft Excel is not specifically designed to be compliant with these regulations of the Companies Act 2013

~ and the rules framed in this regard.

~ (3) The financial statements of the Company have not been prepared as compliant to Schedule Il of the
Companies Act 2013, the Companies (Accounting Standards) Rules 2006 and general instruction for
preparation of Balance Sheet and Statement of Profit & Loss of the Company. The various heads wherein figures

- are not available for reporting has not been included in financial statement prepared by the Company.

(4) As disclosed in the financial statements which indicates the decision of Hon'ble Supreme Court of India which
- has been pleased to pass an order dated 24.09.2014 in the matter of writ petition (CRL) no. 120 of 2012 and
cancelled the allotment of Urma Pahari Tola Coal Block allotted by the Central Government jointly in favor of
Jharkhand State Electricity Board and Bihar State Mineral Development Corporation. This decision has, closed
— the tender for selection of MDO for the said Coal Block of the Company and has widely affect the object of
company for which it was specially formed and therefore majorly affecting the assumption of Going Concern of
the company. Further, as per resolution no-16/04.18 passed in Company's Board Meeting dated 02nd February
-~ 2018, the board has proposed to proceed for the closure of the company citing no major operations in the
company. It has been seven years and the closure of the company is still pending, thus, the preparation of

financial statement on the basis of going concern is not appropriate.

(5) The company had borrowed Rs. 142.23 lacs from Bihar State Mineral Development Corporation Ltd (BSMDCL)
and Rs. 249.67 Jharkhand Urja Utpadan Nigam Ltd (JUUNL). The payment of which was made to Ministry of Coal

- vide Office Memorandum No. 13016/38/2009-CA-I of GOI, Ministry of Coal dated 39 May 2016, on the
recommendation of the IMG (Inter Ministerial Group) by invoking an amount of Rs. 329.28 Iqé:s from the Bank
Guarantee. Also, by referring above mentioned memo Coal controller claimed to Bank of |India, BG issuing

3 Bank, to pay Rs.329.28 lacs vide letter no.- CC/MCBA/102/47/2014-15-33 dated 09/05/2016. Bank of India paid
the above amount by liguidating the margin money submitted in the name of JSEB and BSMDCL
proportionately vide its letter no, CLB/ADV/RS/16-17 dated 25.05.2016. The company has not ﬁrovided sufficient
and appropriate audit evidence to us with respect to funds provided by BSMDCL. The company has not
obtained loan confirmation for the year from BSMDCL. The amount of loan from BSMDCL| as appearing in

financial statements is subject to confirmation from BSMDCL.
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Emphasis Of Matter

Refer to Note No. 2: Property, Plant and Equipment, the company has not done revaluation of Property, Plant &
Equipment in compliance with Ind AS. Further, the company has not mentioned the residual value of fixed
assets in Footnote to Note No. 2. The company is to be liquidated in near future and it has to restate its assets
and liabilities in accordance with the actual amount that could be readlized or payable as the case may be so

as to reflect the true financiail position of the company but the Company has not revalued Property, Plant and

Equipment.

Refer to Note No. 10 Long Term Borrowings -Unsecured Loan from Related Parties amounting to Rs. 391.90 Lakhs
(Rs.142.23 Lakhs from BSMDCL and Rs.249.67 Lakhs from JUUNL).The company has not disclosed the terms of
repayment which has to be disclosed as per requirements of Schedule Ill of The Companies Act, 2013. Further,

the accounting of interest has not been done by the company and this has not been reflected in the Notes to

the Accounts.

As appearing in the Company’s Master Data downloaded from the official portal of Ministry of Corporate Affairs
which confirms that the company does not comply with all the compliances of Section 92 and Section 137 of
The Companies Act, 2013 in timely filing of MGT 7 and AOC 4 with the Registrar of the Companies (ROC).
Further, as per the information on record from the MCA Master Data the Date of AGM and Balance Sheet Date

has not been updated by the company.
The company has not properly updated the names of present directors in the MCA Portal.

Refer fo Note 12 — Other Liabilities- Non-Current Provision amounting to Rs. 4.02 Lakhs is not properly classified as
per Schedule Il of The Companies Act 2013. The amount of security deposit deducted from bill JINFRA is
appearing under this head. Further, the amount as appearing in financial statement is subject to confirmation

from the party.

Refer to Note 12A- Provisions- Provision for ROC Expenses amounting to Rs. 17.51 Lakhs includes additional fees

of Rs. 17.46 Lakhs calculated on tentative basis up to F.Y. 2016-17.

Refer to Note 24 - Related Party Transactions, The Company has not properly shown the details of related party
transactions during the Financial Year 2024-25 as per Schedule lil of The Companies Act 2013. The transactions

of earlier year has been stated under this head where as transactions of the financial year 2024-25 is to be

stated.

In reference to the amendment of the Companies (Indian Standards) Rules, 2015 in the Gazette of India vide
notification dated 31 March, 2023 which includes Rule No. 2(G) in Indian Accounting Standard (Ind AS) 1 (i) in
paragraph 10, in item (e), for the word “significant accounting policies”, the words “material accounting policy

information”, shall be substituted. The company has however not complied with the same and disclosed the

same as Significant Accounting Policies in its Standalone Financial Statements.

Other Information

financial statements and our auditors' report thereon.
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Qur opinion on the standalone financial statements does not cover the other information and we do not express

any form of assurance conclusion thereon.
In connection with our audit of the standalone financial statements, our responsibility is to read the other

information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be materially

misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other

information; we are required to report that fact. We have nothing to report in this regard.
Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“the Act") with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Accounting Standards specified under

section 133 of the Act, as applicable.

This responsibility also includes maintenance of adequate accounting records in accordance with the provisions
of the Act for Safeguarding the Assets of the Company and for preventing and detecting frauds and other
iregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair view

and are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concem and using
the going concern basis of accounting unless management either intends to liquidate the Company or to

cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objective is fo obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional

skepticism throughout the audit. We also:
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e Identify and assess the risks of material misstatement of the standalone financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of intemal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate intemnal financial controls

system in place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.

e Conclude on the appropriateness of management'’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability fo continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the standalone financial statements or, if such disclosures are inadequate, fo modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company fo cease to continue as a going

concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements, including
the disclosures, and whether the standalone financial statements represent the underlying fransactions and

events in a manner that achieves fair presentation.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit

opinion on the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that

may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the standalone financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not

be communicated in our report because the adverse consequences of doing so would reasonably be
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Report on Other Legal and Regulatory Requirements
As required under section 143(5) of the Companies Act 2013, we give in "Annexure A" a statement on the
Directions issued by the Comptroller and Auditor General of India after complying the suggested methodology

of Audit, action taken thereon and impact on the accounts and the standalone financial statements of the

Company.
As required by the Companies (Auditor's Report) Order, 2020 (“the Order"), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in the “Annexure - B", a

statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all information and explanations which to the best of our knowledge and

belief were necessary for the purpose of audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books except for the matters stated in the paragraph 3 (j}(vi) below

on reporting under Rule 11(g) of the Companies (Audit and Auditors) Rules, 2014.

(¢) We state that the Balance Sheet, the Statement of Profit and Loss and the Cash Flow statement, dealt with

by this report are in agreement with the books of account;

(d) In our opinion the aforesaid standalone financial statements comply with the Indian Accounting Standards

specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 as

amended;

(e) There is no adverse comment on the financial fransactions or matters which have any adverse effect on the

functioning of the company.

(f) We have not received any written representations from the directors as on 31¢" March, 2025. As such we are
unable to comment upon the disqualification of directors as on 31t March, 2024 from being appointed as a

director in terms of Section 164 (2) of the Act;

(g) There is no qualification, reservation or adverse remarks relating fo the maintenance of accounts and other

matters connected therewith.

(h) With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure - C". Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company's internal

financial controls over financial reporting.

(1) With respect to the other matters to be included in the Auditor's Report in accordance with the requirements
of section 197(16) of the Act, as amended, being a Government Company., the said provision is not

applicable

(j) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of

Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according

to the explanations given to us:

e
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The Company has disclosed the impact of pending litigations on its financial position in ifs financial statements in

Note 23.7 in the Summary of Significant Accounting Policies;

We are unable to state whether the Company has made provision, as required under the applicable law or

Indian accounting standards, for material foreseeable losses, if any, on long-term contracts including derivative

contracts;

As per representation received from the management, there were no amounts which were required o be

transferred to the Investor Education and Protection Fund by the Company.

(a) The management has represented that, to the best of its knowledge and belief, no funds have been
advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of
funds) by the Company to or in any other person(s) or entity(ies), including foreign entities ("Intermediaries”), with
the understanding, whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or
indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
Company ("Ultimate Beneficiaries") or provide any guarantee, security or the like on behalf of the Ultimate

Beneficiaries.

(o) The management has represented that, to the best of its knowledge and belief, no funds have been
received by the Company from any person(s) or entity(ies), including foreign entities ("Funding Parties"), with the
understanding, whether recorded in writing or otherwise, that the Company shall, whether, directly or indirectly,
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party ('Ultimate Beneficiaries”) or provide any guarantee, security or the ke on behalf of the Ultimate

Beneficiaries; and

(c) Based on such audit procedures that were considered reasonable and appropriate in the circumstances,
nothing has come to our notice that has caused us to believe that the representations under sub clause (i) and

(i) of Rule 11 (e) as provided under sub-clause (a) and (b) contain any material misstatement.

According to the information given to us, the company have not declared or paid any dividend during the year

during the year.

As per proviso to Rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable from April 01, 2023, reporting
under Rule11(g) of the Companies (Audit and Auditors) Rules, 2014 on preservation of audit trail as per the statutory
requirements for record retention, based on our examination which included test checks and information given to
us, the Company has not used any accounting software for maintaining its books of account and the financial
statements are prepared on Microsoft Excel thus recording audit trail (edit log) throughout the year for all relevant

transactions is not being done by the Company.

For Lodha Patel Wadhwa & Co.

Chartered Accouyntants
FRN 004271

r—

CA Sanjay Kumar Wadhwa
Partner
(M. No: 074749)

Place: Ranchi
Date: 13.01.2026
UDIN: 24074749PCOOQIN1875
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Annexure - ‘A’ fo the Independent Auditor's Report
Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our report of

even date to the Members of
JHARBIHAR COLLIERY LIMITED {“the company”)

ANNEXURE-1

Directions under section 143(5) of the Companies Act 2013 applicable for the financial year 2024-25 account’s
audit

1. Whether the company has system in place to process all accounting transactions through IT system? If yes,
the implications of processing of accounting transactions outside IT system on integrity of the accounts along
with the financial implication, if any may be stated.

As per the information provided to us by the company, The Company does not have any system in place to
process all accounting transactions through IT system The accounts are not maintained on any accounting

software and the financial statements are directly prepared on Microsoft Excel.

2. Whether there is any restructuring of an existing loans or cases of wavier/write off of debts/loan/ interest etc.
made by lender to the Company due to the company's inability to repay the loang If yes, the financial
impact may be stated.

As per the information provided to us, there is no restructuring of an existing loans or cases of wavier/write off
of debts/loan/ interest etc. made by lender to the Company due to the company's inability to repay the
loan. Further the Company has not obtained balance confirmation from BSMDCL for outstanding amount and
the loan amount is subject to confirmation of BSMDCL.

3. Whether funds received/receivable for specific schemes from Central/State agencies were properly
accounted for/utilized as per its term and conditions? List the cases of deviation.

As per the information provided to us, no funds were received for specific schemes from Ceniral/State
agencies.

ANNEXURE-II

Sub-directions under section 143(5) of the Companies Act 2013 applicable for the financial year 2024-25
account’s audit

1. Whether system for monitoring the execution of works vis-a-vis the milestones stipulated in the agreement is in
existence and impact of cost escalations. If any, revenue/losses from contracts, etc., have been properly
accounted for in the books.

As informed to us, there is no system for monitoring the execution of works.

2. Whether funds received/receivable for specific schemes from Central/State agencies were properly
accounted for/utilized? List the cases of deviation.

As per the information provided to us and based on our verification, no points have been received for any
specific schemes from Central/State Agencies.

3. Whether the bank guarantees have been revalidated in time?

As per the information provided, there is no such bank guarantee with the company.

4. Comment on the confirmation of balances of trade receivable, trade payable, term deposits bank account
and case obtained.

As per the information and explanation provided to us, no confirmation of balances of trade receivable,
trade payable, term deposits bank account has been obtained as the company does not have any
balances of the same as on 31st March,2025.
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