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OFFICE OF THE
PRINCIPAL ACCOUNTANT GENERAL (AUDIT)
JHARKHAND, RANCHI - 834002

Azadiy,
Amrit Mahotsav

f&mid Date. 32 3/2223.....

No. PAG (AudityAMG-I/JUUNL/A/cs/A-187/ 922

To

The Managing Director,

Jharkhand Urja Utpadan Nigam Limited
Engineering Building

Dhurwa, Ranchi-834004

Sub: Comments of the Comptroller and Auditor General of India under
Section 143(6)(b) of Companies Act, 2013 on the Financial Statements of
Jharkhand Urja Utpadan Nigam Limited and comments of the Comptroller
and Auditor General of India under Section 143(6)(b) read with section 129(4)
of Companies Act, 2013 for the year ended 31 March 2021.

Sir,

I am to send the Comments of the Comptroller and Auditor General of India under
Section 143(6)(b) of Companies Act, 2013 on the Financial Statemeniqg Jharkhand
Urja Utpadan Nigam Limited and comments of the Comptroller and Auditor General of
India under Section 143(6)(b) read with section 129(4) of Companies Act, 2013 on the
Consolidated Financial Statements for the year ended 31 March 2021. The comments
may be placed in the Annual General Meeting of the company and a copy of the

minutes of the AGM may please be sent to this office. The Printed Annual Report (5
copies) of the company for the year 2020-21 may also be sent to this office.

Yours faithfully,
Encl: As stated

Depu ountant General(AMG-I)
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T Telephone : 0651-2411670/2413690 thaw[Fax : 0651-2412517/2413701 $-Weife-mail : agaujharkhand@cag.gov.in
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Comments of the Comptroller and Auditor General of India under Section 143 (6) ( I_)_"] of
the Companies Act, 2013, on the financial statements of Jharkhand Urja Utpadan

Nigam Limited for the year ended 31 March 2021.

The preparation of the financial statements of Jharkhand Urja Utpadan Nigam Limited, for
the year ended 31 March 2021, in accordance with the financial reporting framework
prescribed under the Companies Act, 2013, is the responsibility of the Management of the
Company. The Statutory Auditor appointed by the Comptroller and Auditor General of India,
under Section 139 (5) of the Act, is responsible for expressing opinion on the financial
statements, under Section 143 of the Act, based on independent audit, in accordance with the
standards on auditing prescribed under Section 143 (10) of the Act. This is stated to have
been done by them vide their Audit Report dated 07 June 2022.

1, on behalf of the Comptroller and Auditor General of India, have conducted a supplementary
audit under Section 143 (6) (2) of the Act, of the financial statements of Jharkhand Urja
Utpandan Nigam Limited for the year ended 31 March 2021. This supplementary audit has
been carried out independently, without access to the working papers of the Statutory
Auditors, and is limited primarily to inquiries of the Statutory Auditors and Company
personnel and a selective examination of some of the accounting records. Based on my
supplementary audit, I would like to highlight the following significant matters under Section
143 (6) (b) of the Act which have come to my attention, and which in my view, are necessary
for enabling a better understanding of the financial statements and the related Audit Report:

A. General

As per Section 129 (2) of the Companies Act, 2013 (Act), the Company was required to
prepare Financial Statements, get them audited, and lay them before the Annual General
Meeting (AGM) of the Company. However, the Company finalised the accounts for the year
2020-21 without laying the Financial Statements for the year 2019-20 before the AGM in
violation of provisions of the Act. The Statutory Auditor also failed to mention the fact in his
Report.

For and on behalf of the
Comptroller & Auditor General of India

Place: Ranchi
Date: -03-2023.

(Anup Franci¢ Dungdung
Accountant General (Audi
Jharkhand, Ranchi
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INDEPENDENT AUDITOR’S REPORT

To

b

o )
The Members of JHARKHAND URJA UTPADAN NIGAM LIMITE

Report on the Standalone Financial Statements

We were engaged to audit the standalone financial statements of JHARKHAND URJA
UTPADAN NIGAM LIMITED (“the Company”), which comprise the Balance Sheet as at
March 31, 2021, and the Statement of Profit and Loss and the Cash Flow Statement for the
year then ended, and notes to the financial statements, including a summary of significant

. . . i . . ) . . “ial
accounting policies and other explanatory information (hereinafter referred to as financiz
statements”).

We do not express an opinion on the accompanying financial statements of the entity. Because
of significance of matters described in the Basis for Disclaimer of Opinion section of our

report, we have not been able to obtain sufficient appropriate audit evidence to provide a basis
for an audit opinion on these financial statements.

Manz_lgcment’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the accounting principles

generally accepted in India, including the Accounting Standards specified under section 133 of
the Act, as applicable.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate
accotnting policies; making judgments and estimates that are reasonable and prudent; and

design, implementation and maintenance of adequate internal financial controls, that were
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considers internal financial control relevant to the Company’s preparation of the st
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oper

atng effectively for ensuring the accuracy

and completeness of the accounting records,
relevant to the prep

aration and presentation of the financial statements th

at give a true and fair
view and are free from m

aterial misstatement, whether due to fraud or error.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our responsibility is to express an opinion on these financial statements based on conducting

our audit in accordance with the Standards on Auditing under Section 143(10) of the Act,

We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the

Act and the Rules made thereunder and the order under section 143(11) of the Act.

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require
that we comply with ethjcal requirements and plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the

disclosures .in the financial statements. The procedures selected depend on the auditor’s

judgement, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error. In making those risk assessments, the auditor

andalone
financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the

Company’s Directors, as well as evaluating the overall presentation of the financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

'* Identify and assess the risks of material misstatement of the standalone financial statements,

. . isks, and
whether due to fraud or error, design and perform audit procedur risks,
' 20f16
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obtai { i ndence . e e
ain audit evidence that is sufficient and appropriate to provide

a basis for our opinion. The risk
of not detecting

a material misstatement resulting from fraud is higher than for one resulting from

error, as {ra i i [ i issi i
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
. . |
override of internal control.

Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also r§sponsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

»Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If I conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the standalone financial statements,

including the disclosures, and whether the standalone financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

-planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with

relevant ethical requirements regarding independence, a
feasonably be thought to bear on our independence,

nd to communicate with them all

relationships and other matters that may

and where applicable, related safeguards.
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Because of the matter described in the Basis for Disclaimer of Opinion paragraph, however,

Wewere not able to obtain sufficient appropriate audit evidence to provide a basis for an audit

opinion,

Disclaimer of Opinion
Because of the significance of the matters described in the Basis for Disclaimer of Opinion

paragraph, we have not been able to obtain sufficient appropriate audit evidence to provide a

basis for an audit opinion.
Accordingly, we do not express an opinion on the financial statements.

Basis for Disclaimer of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities Jor the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
information which was not provided by the management were material due to which we are

unable to form an opinion as mentioned hereunder:-

Relevant matters on the basis of which financial statement has been disclaimed;

1. In Note No.7(b) of the Financial Statements “Trade Receivable” amounting to Rs. 54.74
* Lakh is receivable from Jharkhand Bijli Vitran Nigam Limited (hereinafter referred to as
“JBVNL”) against sale of power. Confirmation from JBVNL has not been made available

to us for verification of this claim. However, communication between JUUNL and

JBVNL regarding the same has been received for the record.

; age 407 16
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The title dee

ul

ds for Land and land rights amounting to Rs.32.78 Lakh as per Note No.2

h I
roperty, Plant ‘aui \ i i i
perty, Plant and Equipment” was not made available to us for verification.

“Outstanding Liabilities for Est

ablishment™ amounting to Rs. 4.64 Lakh is outstanding
since long,

Note No. 3(a) “Investment” contains “Investment in Equity Shares” amounting to Rs,

62.50 Lakh. Share certificates of JharBihar Colliery Limited (hereinafter referred to as

“JBCL”) provided to us were in the name of nominees of the Company and no further

title transfer deeds were made available for verification of the same.

Expenses done by Jharkhand Urja Vikas Nigam Limited (hereinafter referred to as
“JUVNL”) on behalf of the company have been recognized by the company merely on
the basis of debit or credit note received from them as stated by management. No other
supporting document is available with JUUNL regarding such expenses. The debit and

credit note provided by JUVNL to JUUNL have however been verified by us.

. Note No.5 “Cash and Cash Equivalent” contains “Cash at Treasury” amounting Rs. 43.74
Lakh which is reported as Current Account balance in Financial Statement. We have not

been provided with any documents for verification of amount and title of the asset.

7. As per information received there is PLA balance with Doranda treasury. As per
management, this PLA is for Patratu and as per the second transfer scheme it has not been
transferred to the Company. But the same is still appearing in Doranda Treasury in the

name of the Company.

8. The company is ACTIVE non-compliant as on date of this report as appearing in the
Company Master Data downloaded from the official portal of Ministry of Corporate

Affairs meaning thereby certain requisite forms have not been filed by the Company.
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T'here s difference betw -

cen the amount of cssi

: ¢ i 1t of Professional te i

j Account and the amount of Prof o o e Finessaic
rofessional Tax paid as : ing i '

. ax paid as appearing in the challan. The details

s i

Period Amount (Rs.) paid | Amount (Rs.)
as per Books of Amount (Rs.) paid
: payable as per )p
| Account Books of A as per challan
H t
Quarter IV ceoun
- 4,766.00 \ 21,021.00 \
. 10. According t i
o th ; )
P g ¢ information and explanations provided to us, we are of the opinion that

the following i
wing item have been wrongly classified under incorrect group:

Particulars i
Classified under ‘ Correct classification \

Tempo A
porary Advance (SRHP) | Cash & Cash Equivalent | Loans & Advances to Staff |

11. Curr - i ion i
ent/ Non-current classification in the accounting software used by the company is not
in i . . .
n line with the current/ non-current classification in Annual Financial Statement. As such

it is difficult to ascertain the accuracy of current/ non-current classification.

12. Liability for Drilling & Exploration amounting to Rs. 16.61 Lakh is appearing in the
Balance Sheet which is transferred from Patratu Energy Limited (hereinafter referred to as

“pEL”). As reported to us, this amount is related to development of Banhardi Coal Block

which was earlier booked in Patratu Energy Limited but in meantime the Banhardi Coal

Block was assigned to Jharkhand Urja Utpadan Nigam Ltd and subsequently was
u Vidut Utpadan Nigam Limited (hereinafter referred to as

transferred to M/s Patrat
«pYUNL”). However, this liability has not been accepted by PVUNL for transfer

the absence of proper documents eviden
recorded in the Annual Financial State

cing such liability, we are unable

consideration. In
ments as well as the

to ascértain the correct amount

correctness of classification as liability.

akh is appearing in the Books of Account. In the

e, we are unable to ascertain the correct

13, Advance from PVUNL Rs.1141.87 L
uments evidencing the sam

absence of proper doc
ancial Statements regardin

recorded- in the Annual Fin

g Advance from PVUNL.

amount
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14. Note No.

7 2Ot
ter Current: Assets™ includes Rs.1188 Lakh receivable from PVUNL

JL]II]\( ln\ ()I\L ( I' b ided
d B ¢ bal fir ati 5 provide us

S

15. Fair values :
. < alues of % . o 0 igege y
various Assets and Liabilities (including Financial Assets) has not been

disclosed i g
in Notes to Accounts as per the requirements of various Ind AS.

16. TI i :
1e following difference have been observed in TDS payable and paid amount between

Book
< ooks of Account, TDS challan and TDS returns field for which proper reconciliation has

not been made available to us.

Particulars Payable as per Books of Paid as per TDS
Account (Rs.) Return (Rs.)
uncome Tax from staff- Sec 192 1,39,72,633.00 1,29,19,047.00

17. Note No. 2.20 states that the Investment in Fixed Deposit amounting to Rs. 1,733.37 Lakh

are not in the name of the company but the same is appearing as an investment in opening as

well as closing balance sheet. Accordingly the assets of the company is overstated.

18. As per information contained in the minutes of 37" Board Meeting dated 05.11.2020, 4.09
acres of land at SRHP has been transferred to Jharkhand Urja Sanchar Nigam Limited
< (hereinafter referred to as “JUSNL”) for right of use for indefinite period without any

consideration. No documentation or agreement with JUSNL regarding the same has been

made available to us for verification.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (
India in terms of sub-section (11) of section 143 of the Companies

A”, a statement on the matters specified in

“the Order”), issued by the

Central Govemment of
Act, 2013, we give in the “Annexure -

paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

. m{} Page 70l 16
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(a) As described j ] feala: L
ed in Basis for Disclaimer of Opinion paragraph, we were unable to obtain

certain informati . ;
N information and explanations which to the best of our knowledge and belief

Were necessary for the purposes of our audit:

b ' _ _ .
(b) The books of account as required by various provisions of law stated above have been
kept by the company;

(c) Subject to the matters described in the Basis for Disclaimer of Opinion paragraph, we
state that the Balance Sheet, the Statement of Profit and Loss and the Cash Flow

statement, dealt with by this report are in agreement with the books of account;

(d) Due to the possible effects of matters described in the Basis for Disclaimer of Opinion
paragraph, we are unable to state whether the aforesaid standalone financial statements
comply with the Accounting Standards specified under Sectioﬁ 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014;

(¢) The matter described in the Basis for Disclaimer of Opinion paragraph above, in our

opinion, may have an adverse effect on the functioning of the Company;

() We have not received any written representations from the directors as on 31 March,
2021. As such we are unable to comment upon the disqualification of directors as on

31% March, 2021 from being appointed as a director in terms of Section 164 (2) of the
Act;

(g) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate

Report in “Annexure - B”;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of Companies (Audit and Auditors) Rules, 2014, in our opinion and to the

best of our information and according to the explanations given to us:

i.  As informed to us, the Company has disclosed the impact of pending litigations

on its financial position in its financial statements;

ii. Due to the possible effects of the matter described in the Basis for Disclaimer of

Opinion paragraph, we are unable to state whether the Company has made

JHARKHAND URJA UTPADAN NIGAM LIMITED
F.Y. 2020-2]
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provision, ag : )
Etecis] & required under the applicable law or accounting standards, for
< < ores g . .
resceable losses, if any, on long-term contracts including derivative
contracts;
ii. Tl
1€ Company does not have any amount required to be transferred to the Investor
Education and Protection Fund.
v, ('li"he. discullosures regarding details of specified bank notes held and transacted
uring 8" November, 2016 to 30" December, 2016 has not been made since the
requirement does not pertain to financial year ended on 31% March, 2021.
For R. K. GARODIA & CO.
Chartered Accountants
202, Sai Apartment, Kutchery Road, Ranchi
(Firm’s Registration No.: 002004C)
(CA. DEEPAK GARODIA)
Partner
Place : RANCHI (Membership No.: 409246)
Date : 07.06.2022 UDIN : 22409246AKMAMW5788
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Annexure — ¢ A°
L ¢
Referred to in parge (o the l"(ll‘p(‘n(l 3 i
Paragraph 1 unger g ent Auditor’y Report

| THARK eport o
VAL ll.‘\Nl) U On Other Lepal gng pe ;
' L { pulatory R nts' sec
a1 RJ/\ U 1 |",\ l)f\N NI(;ANI n; yl f\cqu:rc'ln‘um ;\‘mlum of our report of even date to the Members of
—— AMITED (“the company’’)

L Inrespect of
spect of Compuny‘s lixed assets:

(@) The Co i
mpany intaini ;
et pany is Mmaintaining records showing full particulars, including quantitative
clauls i i
ails but situation of fixed assets is not mentioned.

o () As explaine
plained to us, the fixed assets have not been physically verified by the

management at reasonable intervals,
¢) Due ibed i i [
(©) to the fact described in the Basis for Disclaimer of Opinion paragraph, we are

, unable to state whether the deeds related to land and building held by the company

&

are available with them or not.

Physical verification of Stores, spare parts and raw materials have not been conducted at

reasonable intervals by the management.

iii. In respect of loans granted to companies covered in the register maintained under section

189 of the Companies Act, 2013:

(@) The Company has not granted secured loans to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 189 of
the Act during the year under review. According to the information and explanations

’ - given to us, the existing unsecured loan to companies covered in the register
maintained under section 189 of the Companies Act, 2013 are in relation to
investment in coal blocks which pertain to the erstwhile Jharkhand State Electricity
Board and which were trémsferred to JUUNL. In the absence of terms and conditions
of grant of loan, we are unable to state whether or not the terms and conditions of
grant of unsecured loan to companies covered in the register maintained under
section 189 of the Companies Act, 2013 are prejudicial to the interest of the company.

(b) We have not been provided with information about the schedule of repayment of

principal and interest. ~Accordingly, we are unable to comment whether the

repayment or receipts of principal and interest are regular.

Page 10 of 16
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c Iy o
() We have not been provide

C d with information about the schedule of repayment of
principal and inge

I' o . . (l' WC are i
¢St ALC()I ln!'l Y, C arc llnﬂblc to state Wthh y t
0\’CI‘dllC Or not (lnd

also whether the total amount is overdue for more than 90 days,

1Iv. In our opinj : :
opmion and according to the information and explanations given to us, the

company i g -
pany has not given any loan, made investment or given guarantees for loans taken by

j

,' the year. Accordingly, the provisions of clause (iv) of paragraph 3 of the order are not

others to which the provisions of Section 185 and Section 186 of the Act apply during
, . applicable to the Company.

v. In our opinion and according to the information and explanations given to us, the
Company has not accepted any deposits from the public during the period covered under
this Audit. Accordingly, the provisions of clause (v) of paragraph 3 of the Order are not
applicable to the Company.

vi. As per the information and explanation given by the management, maintenance of cost
records has been prescribed by the Central Government under clause (d) of sub section (1)

of section 148 of the Act but the prescribed accounts and records have not been made

and maintained.

®

vii. In respect of statutory dues:
(a) In our opinion and according to the information and explanation given to us, the

Company is regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, employees’ state insurance, income tax, sales tax,
service tax, duty of customs, duty of excise, value added tax, goods and services tax,
céss and other material statutory dues applicable to it except for cases mentioned in
the Basis for Disclaimer of Opinion paragraph forming part of our report of even date.
(b) According to the information and explanations given by the management of the
Company, there are no dues of Income Tax, Sales Tax, Service Tax, Duty of Custom,

Duty of Excise, Value Added Tax, Goods & Service Tax that have not been

deposited on account of any dispute.
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Chartered Accountants
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viil. In our opin;
I' Opinion angd according to the information

has not defaulted in rep
institution o bank.,

and explanations given to us, the
Company

ayment of loans or borrowings to any financial

ix. | NI . ) )

N our opinion and according to the information and explanations given to us, no money
has been raised by way of initial public offer, further public offer or term loan. Hence,
the provisions of clause (ix) of paragraph 3 of the Order are not applicable to the
Company.

X.  According to the information and explanation given to us, no fraud by the company or on
the company by its officers or employees has been noticed or reported during the year.
Xi. According to the information and explanations given to us and based on our examination

of the records of the Company, no managerial remuneration within the purview of
Section 197 of the Companies Act, 2013 was paid during the year. Hence the provisions

of clause (xi) of paragraph 3 of the order are not applicable.

xii. In our opinion, the company is not a Nidhi Company as defined in Section 406(1) of the
Companies Act, 2013. Hence the provisions of clause (xii) of paragraph 3 of the order

- are not applicable.

xiii. In our opinion and according to the information and explanations given to us, the
transactions with the related parties as disclosed in the Financial Statements are in
compliance with the provisions of Section 188 and Section 177 of the Companies Act,
2013. However, the complete required details have not been disclosed in the Financial
Statements as required by Indian Accounting Standard — 24 “Related Party Disclosures”

issued by the Institute of Chartered Accountants of India.
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xiv. The ¢
T'he company has not made any

pl‘CfCl’Cl]tiﬂl allolmc i
‘ . nt or private ace e
1u”y | par“ N private pldccmcnt of Shdl’CS or

ertible debentures during the ye

) . ar under review. Hence the /s
of clause (xiv) of par € provisions

agraph 3 of the order are not applicable.
XV. In our opinj i i [
pmion and according to the information and explanations given to us, the
co i i
mpany has not undertaken any non-cash transactions with the directors or persons
connected with the directors, as envisaged in Section 192(1) of the Companies Act, 2013.
Hence the provisions of clause (xv) of paragraph 3 of the Order are not applicable.

Xxvi. In our opinion, the company is not required to be registered under Section 45-IA of the

Reserve Bank of India Act, 1934.

For R. K. GARODIA & CO.

Chartered Accountants
202, Sai Apartment, Kutchery Road, Ranchi

(Firm’s Registration No.: 002004C)

AN o&«' QQM b)/
(CA. DEEPAK GARODIA)
Partner

Place : RANCHI (Membership No.: 409246)
Date 07.06.2022 UDIN : 22409246 AKMAMWS5788
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i uirements’
R ADAN Nl(:l\i\l LIM l'l|~I|’.El|n)Ln('s: ;mmn Of our report of even date o the Merber of
—— Internat i y the company”)

h O '€ ‘inﬂnCiﬂll i ; i

. anies Act, 2013 (“the Act”
audited the internal financial ¢ |

URJA UTPADAN NIGAM LIMITED (

with our audit 0
dat f the standalone financial statements of the Company for the year ended on that
e.

Sub-section 3
We have
ontrols over financial reporting of JHARKHAND
“the Company™) as of March 31 , 2021 in conjunction

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over

financial reporting based on our audit. We conducted our audit in accordance with the

Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAT and deemed to be prescribed
under secﬁon 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance

Note require that we comply with ethical requirements and plan and perform the audit to obtain

""JHARKHAND URJA UTPADAN NIGAM LIMITED
F.Y.2020-21




R. K. GARODIA & CO.

Chartered Accountants

;02, SAl APARTMENT, KUTCHERY ROAD

. oy ANCHI - 834001 (JHARKHAND)
- : 0651 - 2203343, 2972847

: 9835168852, 9334439690

Vheth d qll IC ll]lemﬂl ﬁnﬂncial COI]II‘O]S over lnancial rcporting

—

. Our audit invalv i
¢ es performing pro i
i o
e g procedures to obtain audit evidence about the adequacy of the
¢ ¢ C 1
o ontrols system over financial reporting and their operating effectiveness. Our
audit of internal i i
f‘ financial controls over financial reporting included obtaining an understanding
of internal i i '
financial controls over financial reporting, assessing the risk that a material

weakne i - - . . . .
ss exists, and testing and evaluating the design and operating effectiveness of internal

control based on the assessed risk. The procedures selected depend on the auditor’s judgement,

- including the assessment of the risks of material misstatement of the financial statements,

whether due to fraud or error.

Because of the matter described in Disclaimer of Opinion paragraph bel
provide a basis for an audit opinion on internal

ow, we were not able to

obtain sufficient appropriate audit evidence to

financial controls system over financial reporting of the Company.

Over Financial Reporting

Meaning of Internal Financial Controls
g is a process designed to provide

| financial control over financial reportin

A company's interna
e reliability of financial reporting and the preparation of

reasonable assurance regarding th

financial statements for external purposes in accordance with generally accepted accounting

's internal financial control over financial reporting includes those

principles. A company
policies and procedures that:
the maintenance of records that, in reasonabl

ions of the assets of the company;

e that transactions are recorded as necessary to

(1) pertain to e detail, accurately and fairly reflect the

transactions and disposit
(2) provide reasonable assuranc permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and

expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and

assurance regarding prevention or timely detection of unauthorised acquisition,

(3) provide reasonable

use, or disposition of the compan

y's assets that could have a material effect on the financial statements.
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Disclaimer of Opinion

In view of the material and pervasive nature of the m

o ‘ atters prescribed in Bagig of Disclaj L5
Opinion paragraph of our report of even date o mer of

- Y n the dccompanying standalone financial
statements of the company, we are unable to determine if the co
mpany has established ad
ddequate

internal financial control over financial reporting and whether such internal financial

cial controls
were operating effectively as at 31% March, 2021.
Accordingly, we do not express an opinion on Internal Financial Controls over Financial

Reporting with reference to the accompanying standalone financial statements.

For R. K. GARODIA & CO.

Chartered Accountants
202, Sai Apartment, Kutchery Road, Ranchi

(Firm’s Registration No.: 002004C)

ol Chpees 1

%CX%Y)EEPAK GARODIA)
Partner
Place : RANCHI (Membership No.: 409246)
Date < 07.06.2022 UDIN : 22409246 AKMAMWS5788
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rl\gco@lcm.mg 2 : 0651 - 2203343 , 2972847 D)
COMI’L[ANCE CERTIFICATE
We h

ith the directions ! sub-
nder Section 143(5) of the Companies Act, 2013

all the directions / sub-directions issued to us,

AG of India u
and certify that we have complied with

For R. K. GARODIA & CO.
Chartered Accountants
202, Sai Apartment, Kutchery Road, Ranchi

(Firm’s Registration No.: 002004C)

(CA. DEEPAK GARODIA)
Partner

(Membership No.: 409246)
UDIN : 22409246AKMAMWS5788

Place : RANCHI
Date . 07.06.2022

(Financial Year : 2020-21)
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R. K. GARODIA & CO-

Chartered /\(‘Countf‘"tS
202, SAI APARTMENT, KUTCHERY ROAD,
RANCHI - 834001 (JHARKHAND)
@ : 0651 - 2203343, 2972847

N : 9835168852, 9334439690

ANNEXURE- I

NTARY
OR THE AUDIT

0]

REPORT U/S 143(5) OF THE COMPANIES ACT,
' ACCOUNTS OF JHARKHAND URJA UTPADAN
“FINANCIAL YEAR 2020-21

Particulars

Remarks

Whether the Company has clear titles

/' lease deeds for freehold and

leasehold land respectively?

Title deeds of land and land rights were

not made available to us for verification.

maintained for inventories lying with
third parties and assets received as
gifts / grants from the Government or

other Authorities?

2, Whether there are any cases of | As reported by the management of the
waiver/ write off of debts / loans / company and based on our test check
interest etc.? there is no case of waiver / write off of

debts / loans / interest.

3. Whether  proper  records are | As informed to us there were no

inventories lying with third parties and no
assets were received as gifts / grants from

the Government or other Authorities.

JHARKHAND URJA UTPADAN NIGAM LIMITED

(Financial Year : 2020-21)
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R. K. GARODIA & CO.

Chartered Accountants
202, SAI APARTMENT, KUTCHERY ROAD,

: rl\'gcc.)@icai.m.8
=

Sub. ANNEXURE. g

dn*ccﬁons unde

M

In

Acts i
and the Impact thereof including

utilization ang disposal of ash and the policy
of the Company with this regard, may be

checked and commented upon.

RANCHI- 834001 (JHARKHAND)

r Sectj q4 I
€ction 1 3(5) of The Companies Act
’

The Company hasg
generation unit at Sikidri which

Hydel Project. Hence the same is not

applicable.

* 0651 - 2203343, 2972847
: 9835168852, 9334439690

2013

Remarks

one  power

is a

Has the company entered into revenue

sharing agreements with private parties for

extraction of coal at pitheads and it
adequately protects the financial interest of

the company?

As informed to us there are no revenue

sharing agreements with private
parties for extraction of coal at
pitheads.

Does the company have a proper system of
reconciliation of quantity / quantity of coal
ordered and received and whether grade of
coal / moisture and demurrage etc., are

properly recorded in the books of account?

As informed to us and based on our
verification on test check basis, the
company has not ordered or received

any coal during the year under review.

How much share of free poTver was due to
State Government and whether the same was
calculated as per the agreed terms and

depicted in the accounts as per accepted

accounting norms?

As reported by the management of the
company, free power is not provided

to the State Government.

(Financial Year : 2020-21)
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Chartered Accountants
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1 9835168852, 9334439690

There is an agreement between

irrigation department and JUUNL for

e a5 per the i
8uidelineg issued by 1 policy/

1€ State Gover
to m nment

alntajnp biodiversit

sharing of maintenance expense of
it Penalty pajq/ payab|

aintaining Getalsud
€ may be reported.

Y- For not m

Dam by waterways

department, |p accordance to this
agreement, payment of Rs. §.32 lakh
have been made towards cost of water

to the waterways department. As

informed no penal charges have been

paid by the company in respect of

violation of policy / guidelines issued

by the State Government to maintain

bio-diversity for discharge of water.

For R. K. GARODIA & CO.

Chartered Accountants
202, Sai Apartment, Kutchery Road, Ranchi

(Firm’s Registration No.: 002004C)

b pab (fone 333

(CA. DEEPAK GARODIA)

Partner
. ) . 6)
RA (Membership No.: 40924
bt 1 N(;IOIZIZ UDIN : 22409246 AKMAMW5788
Date : 07.06.

: - :2020-21)
(Financial Year :

i MITED

A UTPADAN NIGAM LI
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JHARKHAND URJA UTPADAN NIGAM LIMITED

(CIN:U40108]H2013SG(2001703}
Engineering Bullding, H.E.C., Dhurwa, Ranchi - 834004, Jharkhand

Balance Sheet as at 31" March 2021

(Amount In Rs. In Lakh)

(2)
(a)

Liabilities

Non-current liabilities

Financial Liabilities

(i) Borrowings:-

A. Secured Loans

B. Unsecured Loans

(ii) Trade Payables

(iii) Other financial liabilities
Other non current liabilities
Provisions

10

12
12

Particulars Note As at b
No. | 31" March 2021 | 31" March 2020

ASSETS

(1) Non - Current Assets
Property, Plant and Equipmeant 2 606.52 511.05
Capital work-in-progress 2(a) 0.00 2,500,00
Investment Property 0.00 0.00
Financial Assets
(1) Investments 3 (a) 427.25 877.25
(ii) Trade receivables 0.00 0.00
(iii) Loans p
(iv) Others Financial Assets 3 (b) 4,109.37 4,109.37
Deffered Tax Assets (Net) 20 81.52 23.77
Other Non-Current Assets 7 (a) 33,633.60 1,212.12

(2) Current Assets
Inventories a 108.62 82,68
Financial Assets
(i) Investments 0.00 0.00
(ii) Trade Receivables 7 (b) 54.74 962.25
(iii) Cash and Cash Equivalents 5 9,601.16 878478
(iv) Other Bank balances 0.00 0.00
(v) Loans 0.00 0.00
Short-term loans and advances 7 (a) 10,685.30 0.48
Current Tax Assets (Net) 6 140.05 104.29
Other Current Assets 7(a) 0.00 0.00
Total Assets 59,748.13 19,118.04

I EQUITY AND LIABILITIES
(1)  Equity

Equity Share capital 8 3,803.00 3,803.00
Other Equity 9 (2,198.72) (2,375.90)

0.00
7,017.18
0.00
0.00




JHARKHAND URJA UTPADAN NIGAM LIMITED
(CIN:U40108JH201356GC001703)
Engineering Building, H.E.C., Dhurwa, Ranchi - 834004, Jharkhand
Statement of Profit and Loss for the year ended 31" March 2021
(Amount in Rs, In Lakh)

Figures for the year Figures for the year
Particulars Note No. | ended March 31" | ended March 31*
2021 2020
INCOME
Revenue From Operations 13 1,944.75 1,744,00
Other Income 14 485.70 614.24
Total Income (1) 2,430,45 2,358.24
I EXPENSES )
Employee Benefits Expense 16 1,322.16 1,331.32
Power Generation Cost 17 8.71 8.89
Depreciation and amortization expense 18 6.34 84.86
Other Expenses 19 1,378.04 1,021.51
Total Expenses (I1) 2,715.25 1,446.58
n Profit before exceptional items and tax (1-) (2284.80) (88.34)
v Exceptional Items 0.00 (22.61)
Preliminary expenses Written off 0.00 0.00
v Profit / (Loss) before tax (1n-1v) (284.80) (110.95)
Vi Tax Expense:
(1) Current Year Taxes 20 0.00 0.00
(2) Previous Year Taxes 20 0.00 0.00
(3) Deferred Tax 20 57.75 23.77
Vi Profit / (Loss) for the period from continuing operations (V-Vi) (227.05) (87.18)
Vil Profit/(loss) from Discontinuedroperations 0.00 0.00
X Tax expense of Discontinued Operations 0.00 0.00
Profit/(loss) from Discontinued Operations (after tax) (VIII-IX) 0.00 0.00
Profit / (Loss) for the period (VIl + X) (227.05) (87.18)
ther Comprehensive Income
eclassified to profit or loss




(CIN:UM)IONHZDHSGC001703]
Engineering Building,

Statement of Changes

) Equity Share Capital :

JHARKHAND URJA UTPADAN NIGAM LIMITED

H.E.C., Dhurwa, Ranchi - 834004, Jharkhand
in Equity for the year ended 31" March 2021

3 Particulars
Authorized: No. of Shares Amount
60,00,00,000 Equity Shares of Rs 10 each 60,00,00000 6,00,00,00,000
Equity shares of Rs. 10 each issued, subscribed and fully paid
At 31* March 2019 38,030,000.00 320,300,000.00
Add : Issue of share capital (Note 8) 0.00 o 0.00
1]
At 31" March 2020 38,020,000.00 380,300,000.00
Add : Issue of share capital (Note 8) 0.00 0.00
At 31% March 2021 38,030,000.00 320,300,000.00
(b) Other Equity :
For the year ended 31 March 2021:
(Amount in Rs. In Lakh)
Reserve & Surplus
Particulars Capital Securities General Retained Earmings Total
Reserve Premium Reserve
(Note 9) (Note 9) (Note 9) (Note 9)
0.00 0.00 0.00 (2,375.90) (2,375.90)
0.00 0.00 0.00 194.23 194.23
0.00 0.00 0.00 (227.05) (227.05)
‘ 0.00 0.00 0.00 0.00 0.00
. 0.00 0.00 0.00 (2,408.72) (2,408.72)
(Amount in Rs. In Lakh)
- Reserve & Surplus
| securities General .
Retained Earnings Total
mium Reserve e
e 9) (Note 9) (Note 9)
(2,288.72) (2,.288.72)
0.00 (87.18) (87.18)
0.00 0.00 0.00
0.00 (2.375.90) (2.375.80)




F ; JHARKHAND URJA UTPADAN NIGAM LIMITED

(CIN:U40108/H20135G€001703)
Engineering Bullding, H.E.C., Dhurwa, Ranchi - 834004, Jharkhand
Cash Flow Statement for the year ended 31 March 2021

(Amount In Rs. In Lakh)

Particulars Figures for the year ended Figures for the year ended
March 31 2021
A Cash Flow from Operating Activities . March 31 2010
1|Profit Before Tax
(284 80) (87.18)
2|Adjustments for :
Depreciation and impairment of property, plant and equipment
Dividend Income :’::) 84.05
Interest Income (4 H': 78 o
Interest Expenses ) (so7.0m
Others( Opening Adjustment from G I 0.00 0.00
eneral Reservr) 194 23 0.00
Ad!uslrnents for Other Non Current Assets (32,479.23) 60,661 34
Adjustments for Other Non Current Liabilities (7,151.47) (61.823.31)
3|Operating Profit before Working Capital Changes (1+2) (40,193.71) (1,771.38)|
4(Change in Working Capital: '
(Excluding Cash & Bank Balances) |
Inventories (25.94) 16.77 “
Financial Assets 0.00 000
Trade Receivables 907.51 962 255".
Others 110,684.82) {0.01)
Current Tax Assets (35.76) (104.29)
Other Current Assets 0.00 G006
Short Term Provisions 32,978.26 (7.544.84)
Current Tax Liabilities 0.00 0.00 |
Deffered Tax Assets 57.75 3.7
Change in Working Capital 23,197.00 (8,560.85)
5|Cash Generated From Operations (3+4) (16,996.71) (10,332.23)
6(Less : Taxes Paid for Current Year 0.00 Q.00
Less : Taxes Paid for Previous Year 0.00 Q.00 \
|
7|Net Cash Flow from Operating Activities (5-6) (16,996.71) 110332.23”
|
Cash Flow from Investing Activities: ':
Proceeds from sale of Property, plant and equipment/Transfer of Assets 2,498.19 (L.71)
Proceeds from sale of Investment 0.00 Q.00
Payment/Receive of Loans & Advances 1,984.50 9,425.98
Interest received (Finance Income) 476.78 607.09
Net Cash Generated/(Used) in Investing Activities: 4,959.47 10,031.36
C Net Cash Flow From Financing Activities:
Proceeds from Long-Term Borrowings (Including finance lease) 3,100.94 850.00
Repayments of Long-Term Borrowings (Including finance lease) 0.00 0.00
Proceeds from/(Repayments of) Short-Term Borrowings 9,752.68 (34.35)
Interest paid 0.0 2.00
Dividends paid 0.00 200
Dividend distribution tax paid 0.00 oo
Net Cash Generated/(Used) from Financing Activities: 12,853.62 615.11
D Net Change in Cash & cash equivalents 816.38 314.2¢
(A+B+C)
£-1 Cash & cash equivalents as at end of the year 9,601.16 8,784.78
E-2 Cash & cash equivalents as at the beginning of year 8.784.78 851808
NET CHANGE IN CASH & CASH EQUIVALENTS (€ 1-2) 816.38 266.70

e i are an integral part of the financial statements
N el Y Forey
Chaitered Accountants

(Fir R e, 180 i92004C)

FRN : oo -~
o ke Gonn 12
(CAxReepak Garodia)

M. M. N:-409246

Place : Ranchi

Date

07 Jun 202 \
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RKHAND URJA UTPADAN NIGAM LIMITED

) (CIN:U40108JH20135GC001703)
\PITAL WORK IN PROGRESS

(Amount in Rs. In Lakh)

Particuiars At 31" March | At31" March
E 2021 2020
Upfront payment to MoC 2,500.00 2,500.00
Add:
Transfer from M/s Patratu Energy Limited during the year 2,397.95 0.00
Payment to M/s Gondwana Geotech against CWIP Head 4.43 0.00
Interest on Govt. loan (Interest till 31.03.2017) 975.00 0.00
Total 5,877.38 2,500.00
Less:
Adjusted from Transfer Consideration received from M/s PVUNL
against transfer of Banhardih Coal Block 5,877.38 0.00
|TOTAL 0.00 2,500.00

~ Details explanation at note 3 of the Financial Statement.
- ‘ e
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RKHAND URJA UTPADAN NIGAM LIMITED

(CIN:U401081H2013SGC001703)

nventories

(Amount in Rs. In Lakh)

Particulars At31%"March | At 31" March
2021 2020
' Stores & Spares 108.62 A2.68
Less : Provision for Losses 0.00 0.00
108.62 B2.68
TOTAL 108.62 82.68 |




HARKHAND URJA UTPADAN NIGAM LIMITED

(C!N:U40108.IH2013SGC001703)

h and Cash Equivalent

(Amount in Rs. In Lakh)

Particulars At 31" March At 31" March
_ 2021 2020
ank Balances:
Current Account 43.74 0.00

Fixed Deposit Account - Maturing within 3 months
Bank Balance

9,556.08 8,783.69
Cash Balances 1.34 1.09
TOTAL 9,601.16 8,784.78
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JHARKHAND URJA UTPADAN NIGAM LIMITED

(CIN:U40108JH20135GC001703)

6. Current Tax Assets
(Amaount in Rs, In Lakh)
At 31" March 2021 | At 31" March 2020

Particulars

140.05 104.29

TDS refundable
Total 140.05 104.29
: ( I
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JHARKHAND URjA UTPADAN

Engineerlns Building,

H.E.C,, Dhurwa, Ranchi - 834004, Jharkhand
9. Other Equity

NIGAM LIMITED
(cm:U4o1omuzo1asscoo17oa)

(Amount in Rs. In Lakh)
Particulars 31" March 2021 | 31" March 2020
General Reserve :
Profit and Loss for the year (227.05) (87.18)
(227.05) (87.18)
Retained Earnings :
Balance Bought Forward from Last Year's Account (St - 9A) (2,181.67) (2,288.72)
Add:- Liability Written off - 0 & M Suppliers Works 0.00 0.00
Add:- Liability Written off - Miscellaneous Deposits 0.00 0.00
Less:- Assets Written Off 0.00 g$
Less:- Restructuring Account Written Off 0.00 37‘ i
Add: Profit/ Loss for the Year (227.05) (87.
Add/Less: Re-measurement gains (losses) on defined benefit plans
Balance carried forward for next Financial Year (2,408.72) (2,375.90)
TOTAL (A) (2,408.72) (2,375.90)
Q
Restructuring A/c Pending For Allotment 2()]60 o
TOTAL(B) i;g 72) (2,375.90)
Grand Total (A+B) other euity at end of the year (2,198. :
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JHARKHAND URJA UTPADAN NIGAM LIMITED
(CIN:U40108]H201356C001703)
Engineering Building, H.E.C., Dhurwa, Ranchi - 834004, Jharkhand
9A. Other Equity I
(Amount in Rs. In Lakh)
Particulars 31st March 2021
3 Opening Reserve (2375.90)
Add:
i) Extra Provision For Audit Fee Revision Of Audit Fee 3.25
ii) Interest Exp, booked as Expenses, now captalised 975.00
i) Temp Adv. 0.46
iv) Board Current Account( Cr Note from JUVNL 882.69
v) TA Adv Adjustment 0.25
vi) Pay Adv Adjustment 0.69
| |vii) Royalty liability reversed 4.11
viii) Provision against medical claim withdrawn 43.52
Sub Total A 1909.97
Less:
i) State Govt Loan 59.04
ii) Provision against Gratuity 106.13
iii) Temp Adv 0.72
iv) Provision against LE 331.55
V) Provision against Pension 1055.10
V1) Penal Int On Govt Loan 151.77
vii) ICT Personnal 1.30
viii) TA Adance Adjustment 1.02
ix) Advance from Suppier 0.25
x) EPF Adjustment 0.70
XI) O/L for O&M Supplier 8.16
Sub Total B 1715.74
Net Total (A-B) _ 194.23
General Reserve Balance as on 01.04.2020 after adjustment (2181.67)
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JHARKHAND URJA UTPADAN NIG

(CIN:U40108]H2013SGC001703)
Engineering Building, H.E.C, Dhurwa, Ranchi - 834004, Jharkhand

13. Revenue From Operations

Breakup of "Revenue From Operations" in profit and loss is as follows:

AM LIMITED

f_ (Amount in Rs. In Lakh)
Particulars Year ended 31 Year ended 31
March 2021 March 2020
IRl Pasar® 1,944.75 1,744.00
Total 1,944.75 1,744.00
*  Entire power generated by the company has been sold to the only customer M/s JBVNL, an associate company of M/s
JUUNL,
Bill wise Details
(:enerat:m Capacity ch Total (Rs. in Cr)
uring the Energy Charge o . inCr
g sy gRpR month Chibrge (Rs.InCr.) Invoice value
(Million Unity | (Rs:InCr)
01 20.01.2021 April 0.05 1.29 0.03 1.32
May 0.00 1.33 0.00 1.33
June 1.60 1.29 0.16 1.45
July 4.34 1.33 0.43 1.76
August 23.38 1.33 2.33 3.66
September 16.54 1.29 1.65 2.94
02 20.01.2021 October 4,09 1.33 0.41 1.74
November 0.00 1.29 0.00 1.29
December 0.00 1.33 0.00 133
TCS 0.00
04 24.03.2021 January 0.00 0.90 0.00 0.90
February 0.00 0.81 0.00 0.81
TCS 0.01
05 15.06.2021 March 0.00 0.90 10.00 0.90
Total 19.44
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JHARKHAND URJA UTPADAN NIGAM LIMITED

(CIN:U40108]H201356C001703)
Engineering Building, H.E.C., Dhurwa, Ranchi - 834004, Jharkhand

(Amount in Rs. In Lakh)
Particulars Year ended 31" Year ended 31"
March 2021 March 2020
Bank Interest 476.78 607.09
Miscellaneous Receipts 8.92 715
TOTAL 485.70 614.24
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JHARKHAND URJA UTPADAN NIGAM LIMITED

(CIN:U40108.IH2013SGC001703)
Engineering Bullding, H.E.C., Dhurwa, Ranchj - 834004, Jharkhand

; nges in inventories of finished goods, Stock-in -Trade and work-in- progress

(Amount in Rs. In Lakh)

Particulars Year ended 31" March 2021 Year ended 31" March 2020 —’
| k
|opening stoc
Finished goods*
Stock-in-progress 0.00 0.00
Stores and Spares B2.68 109.45
B2.68 109.45
Less :
Closing stock
Finished goods*
Stock-in-progress 0.00 0.00
Stores and Spares 108.62 82.68
108.62 82.68
Increase) / decrease
: Finished goods gﬁ :ﬁ:
Stock-in-progress .
Stores and Spares (25.94) 25-:';
(25.94) 26.




JHARKHAND URJA UTPADAN NIGAM LIMITED

(CIN:U40108JH2013$GC001703)

Engineering Building, H.EC, Dhurwa, Ranchi - 834004, Jharkhand

Employee Benefits Expense

Amount in Rs. In Lakh)
Particulars Year ended 31" Year ended 31"
March 2021 March 2020
Salaries and wages 1138.87 1240.33
Staff welfare expenses 183.29 90.99
Leave Encashment to Staff 0.00 0.00
[ _TOTAL 1322.16 1331.32

i) Salary and wages includes Rs 51.68 lacs as provision of leave encashment as per actuarial valuation for FY 2020-21 .

ii) Staff welfare expenses includes Rs 152.30 lacs as provision of Gratuity as per actuarial valuation. /
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JHARKHAND URJA UTPADAN NiGAM LIMITED

. (CIN:U40108JH2013$GC001703)
Engineering Building, H.E.C, Dhurwa, Ranchi - 834004, Jharkhand

power Generation Costs

(Amount in Rs. In Lakh)

Particulars Year ended 31* Year ended 31*
March 2021 March 2020
power generation cost:
Water and other direct costs 8.32 8.32
pollution board expense 0.39 0.57
Sub total 8.71 8.89
N\
C
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. Depreciation and amortization expenses

(Amount in Rs. In Lakh)

‘

JHARKHAND URJA UTPADAN NIGAM LIMITED

(CIN:U40108) H20135GC001703)
Engineering Building, H.E.C., Dhurwa, Ranchi - 834004, Jharkhand

Year ended 31" | Year ended 31"
PAeLn A March 2021 March 2020
Depreciation of property, plant and equipment 2 6.34 84.86
TOTAL 6.34 84.86
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JHARKHAND URJA UTPADAN NIGAM LIMITED

. ‘ (CIN:U40108.IH2013SGC001703)
ngineering Building, H.E.C., Dhurwa, Ranchi - 834004, Jharkhand

' other Expenses
(Amount in Rs. In Lakh)
Particulars Year ended 31" Year ended 31"
March 2021 March 2020

Repairs & Maintenance
plant and Machinary
Building mgéi s
Civil Works 9' 09 if;’;
Line Cable Net Works 46I 50 21'0 2
Vehicles 0.00 o0
Office Equipment 1.79 1:04
Furniture 0.02 0.05
Hydrolic work 18.03 39.60
Rent Rates & Taxes 0.00 0.00
Insurance 0.32 0.00
Telephone Charges,Postage telegram and telex charges. 2.66 248
‘Legal Charges 192 156
Audit Fee 2.66 2.07
Consultancy Charges 9.90 3.88

Conveyance & Travelling Exp. 9.47 11.16

Fees & Subscription 0.00 022

Printing & Stationary 1.40|

Advertisements 0.00

Other Professional Charges >

Electricity Charges

Vehicle Running Expenses Petrol & Qil)
Entertainment Charges

Miscellaneous Expenses

Bank charges

TDS on Flexi

Interest on Govt loan

Penal Interest
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AN NIG
CIN No.: U40108 AM
Engineering Buildigg, i-]iHﬂzgo,l 3QShGyCmoogl,7303gnghl—_4

1. General Corgora!g mﬂ!tmlliﬂﬂ

0ct.20i3. under the provisions of Companies
generation of electricity at Vill: Sikidiri. Dist:

HHRY : ol , I £ its entire generated electricit
Bijli Vitran Nigam limited which is an associate compar%y_ icity to Jharkhand

2. Significant Accounting Policies

2.1.

2.2,

2.3.

24.

2.5,

Accounting Convention

Fmanc:ai statements of the Company have been prepared in accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (Indian Accounting
Standard) Rules, 2015 as amended by the Companies (Indian Accounting Standards)
Amendment Rules, 2016 and in accordance to the relevant provision of the Companies
Act, 2013 (“the Act”) (to the extent notified). The financial statements have been
prepared on an accrual basis and under the historical cost convention.

The preparation of financial statements in conformity with the Indian Accounting
Standards require management to make, estimates and assumptions that affect the
reported amount of assets and liabilities at the date of the financial statements, and the

reported amount of revenues and expenses during the year.

Historical Cost Convention

The financial statements have been prepared on a historical cost basis.

Current and non-current classification

All assets and liabilities have been classified as current or non-current as per the
Company’s normal operating cycle (twelve months) and other criteria set out in the

Schedule III to the Act.

Trade and other payables

These amounts represent liabilities for goods and services provided to the group prior to
the end of financial year which are unpaid. The amounts are unsecured. Trade and other
payables are presented as current liabilities unless payment is not due within 12 months
after the reporting period. They are recognized initially at historical cost.

Use of Estimates

The preparation of the financial statements in conformity with Ind AS require estimates
and assumptions to be made that affect the reported amount of assets and liabilities at the
date of the financial statements and reported amount of revenues and expenses during the
reporting period, Difference between the actual results and estimates are recognized in the
period in which the results are known / materialized.

\or Sy o
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Prope Plant and g Uipment PPE

Tangible assets are state
purchase price ang any

d at cost less accumulated de
condition for its intend

directly attributable cost of brin

preciation. Cost comprises of
ed use,

ging the assets to jts working

i e 20216e board of directors of the company in its 37" board meeting,
transferred t'o M/S JI’JSE;\IEIEC? of Iaqd 1e 4.09 acres situated at SRHP, Sikidiri
without any cost. With permission for right of use , for indefinite period

i) In 34" b(_)arld meeting, held on 28.08.2019  after approval of the board,
N‘OC./permlssnon has been granted to M/s GAIL (India) Itd. for lying 30" dia. Gas
pipeline and 150mm dia, HDPE duct for OFC across water bodies ( Power house-I)
coming under jurisdiction of JUUNL at SRHP, Sikidiri.

Conschtion of assets till the date of completion is classified as capital work in progress
and is capitalized on date of put to use of assets. All direct expenses which are
specifically attributable to the construction of the project till commencement of
commercial activity are accumulated to be capitalized on the date of capitalization of
assets. These are classified under capital work in progress. Advances given towards
acquisition or construction of PPE outstanding at each reporting date is disclosed as
Capital Advances under “Non-Current Assets.”

Capital WIP of Rs. 2500 Lacs is on account of upfront payment to Ministry of Coal.
Govt. of India against allotment of Banhardi Coal Block. The aforesaid payment of Rs.
2500 Lacs was made out of the borrowings made from Government of Jharkhand. The
above amount is reflected in accounts on its carrying cost. Further during this Financial
year, a CWIP value of Rs 2398 lakh has been transferred from M/S PEL.( 100% wholly
owned Subsidiary of JUUNL). Earlier, such CWIP value Of Rs 2398 lakhs were
accounted in the books of accounts of M/s PEL (a company incorporated for development
of Banhardih coal block).But after deallocation, the Banhardih coal block has been
assigned to JUUNL during FY 2015-16. After unbundling of JSEB, M/S PVUNL was
created and with the decision of Govt. of India, Banhardih coal block has been assigned
to M/S PVUNL by proper agreement. Transfer Consideration, so decided on provisional
basis, has been received in the bank account of M/s JUUNL. Total CWIP value and other
current assets appearing in the books of M/S PEL and other attached liability with the
company has been transferred to JUUNL w.e.f 01.04.2020 for subsequent book
adjustment of transfer of Banhardih coal block to M/S PVUNL. Such transfer of assets/
liability to M/S JUUNL along with CWIP recognized so far in the books of JUUNL have
been adjusted from Transfer consideration of Rs 70.19 crore, so received from M/s
PVUNL during FY 2016-17 and 2017-18. Since, the final settlement of liabilities/dues
between JUUNL and M/S PVUNL is still pending on different points,
surplus/deficit/income /loss to the company on transfer of Banhardih coal block to M/s

PVUNL has not been recognized during the current financial Year, as received transfer
consideration is on provisional basis,

N

Page 2 of 10

32



mﬂ%

Depreciation on tangible item
with the provisions of Elec
deprecation specified in Part

s of fixed assets .
i 1S prov : :
tricity Act, 2013 Provided on straight line method in accordance

a ideri
'C’ thereof. Depre nd considering the useful lives f

. o r or computin
ci :
aton is provided on asset as a whole and not oﬁ

28 Segment Reporting

The company is havi
ng onl i .
Power Staticn. § only Operating segments i.c. Electricity Generation from Sikidiri Hydel

Retirement and other Empioxee Benefits

Employee’s benefits :
B areﬁtcsh::- t:; form of Provident fund, Gratuity, Leave encasements and other labour
ged to the statement of profit and loss account of the year when the

Sharkhan o de to the trust. The funds are being remitted to the
d State Electricity Employees Master Trust, created by Government of Jharkhand, for

empl . _
# P t:yee bef";ﬁt plans as aforesaid. The provision for the aforesaid liability has been recognized
Thze aCtuar_ ia valua.tlon report obtained from registered actuarial valuer.

actuarial valuation report for the FY 2014-15, FY 2015-16, FY 2016-17, FY 2017-18, FY

ioalnsn-al 9, FY 2019-20 and FY 2020-21 has been obtained from registered Actuary Valuer Dr. R.
n.

2.9,

contributions to the respective funds are ma

On the basis of valuation report of FY 2013-14, opening liabilities on account of terminal benefit
as on 01.04.2014 has been incorporated in the books with corresponding amount receivable from |
JSEEMT. Further closing liabilities on account of Pension, Gratuity, Leave Encashment as per
Actuary report as on 31.03.2021 has been incorporated in books. The contribution for the period
from FY 2014-15 to FY 2020-21 has been made as per actuarial valuation report after adjustment
of earlier remittance. A sum of Rs. 12.50 Crore has been paid to JSEEMT towards arrear
contribution and contribution for FY 2020-21. Balance contribution against pension will be paid
during FY 2021-22.

Further liabilities on account of GPF and GSS accumulated along with interest as on 31.03.2021
has also been incorporated in books, with corresponding amount receivable for JSEEMT. The
pending contribution on account of terminal benefit to be remitted to JSEEMT has been shown as
liabilities of the company.

2.10. Inventories

Stores and spares are valued at lower of cost and net realizable value. Cost includes direct
materials & expenses incurred to bring the material at site and it includes GST and other indirect
taxes as the output i.e. Sale of Electricity is exempt from GST and no input for the GST on
materials can be claimed.

Cost of Inventories is computed on first in first out basis.

Net Realizable value is the estimated price in ordinary course of business less estimated cost for
bringing the same in position to use.

2.11. Taxes on Income

Income Tax expenses comprise of current tax. The company has recognized amounting  Rs.
$7.75 Lakhs, as deferred tax assets in the profit and loss account during this Financial Year in
accordance with the applicable tax rates and the provisions of the Income-Tax Act, 1961 and
other applicable tax laws, as the company will take the benefit of carry forward of losses in future.
The separate note for calculation of depreciation as per Income Tax Act and calculation of
deferred tax assets are shown as a part of this financial statement as Annexure 20a.

Current Tax is measured on the basis of estimated taxable income for the current accounting
period in accordance with the applicable tax rates and the provisions of the Income-Tax Act, 1961
and other applicable tax laws.

2.12. Provision, Contingent Liability and Contingent Asset |

Provision is recognized when there is a present obligation as a result of a past event that
R requires an outflow of resources and a reliable estimate can be made of the

§f X
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2.13.

2.14.

There is a dispute of the com i
pany with M/, : i
25‘04.2012. The W/O Va]ue s RS 20.88781;{5);233"15{ W/O NO. OEICE(GEN) dated

payment of Rs 4,17 Crores to

irregularity pointed L M/S BHEL has been

BHEL has also filed
: ¢ the special sub judge at Ranchi

vor of M/S BHEL, liability to the

Revenue Recognition

Revenue from Sale of Energy

The Company’s operations in India are regulated under the Electricity Act, 2003.
Accordingly, the JSERC determines the tariff for the Company’s power plants based on
the norms prescribed in the tariff regulations, as applicable from time to time. Tariff is
based on the capital cost incurred for a specific power plant and primarily comprises two
components: Capacity charge i.e. a fixed charge, that includes depreciation, return on
equity, interest on working capital, operating & maintenance expenses, interest on loan
and Energy charge i.e. a variable charge primarily based on fuel costs.

Revenue from the sale of energy is measured at the fair value of the consideration
received or receivable. Revenue is recognized when the significant risks and rewards of
ownership have been transferred to the buyer, recovery of the consideration is probable,
the associated costs can be estimated reliably, there is no continuing management
involvement, and the amount of revenue can be measured reliably.

Revenue from sale of energy is accounted for based on tariff rates approved by the
JSERC, as modified by the orders of Appellate Tribunal for Electricity to the extent
applicable.

Revenue from sale of energy has been recognized during Financial year 2020-21, in light
of letter no. 11/GM (Tech) dated 27.01.2021 of GM (Tech), 28/GM (Tech) dated
24.03.2021 of GM (Tech),and 43/GM (Tech) dated 23.06.2021 of GM (Tech) JUUNL
through which the invoice for the sale of energy is issued to JBVNL. The aforesaid
invoice also includes the minimum guaranteed revenue for the period, during which the
plant at SRHP, Sikidiri were not operational due to lack of water supply. As at each

reporting date, revenue from sale of energy includes an accrual for sales delivered to
customers, but not yet billed i.e. unbilled revenue.

The incentives/disincentives are accounted for based on the norms notified/approved by

the JSERC as per principles enunciated in Ind AS 18. Revenue during Financial year
2020-21 is on higher side as compared to F.Y 2019-20.

Other Revenues:

ues are recognized, when no significant uncenain%msmﬁlity or
\(%/ ": Page 4 of 10
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F rd

2.16.

2:17.

v

In current year R - : ;

GAIL(Indiz) T ?0341569/ is form'm;.g part of other income, has been received from M/s
" granting permission for lying 30" dia. Gas pipeline and 150mm di

HDPE duct for OFC across water bodies X r S

( Power house-I) comi der iurisdict;
JUUNL at SRH T . q oming under jurisdiction of
fi SR, Sikidid, This claimed was based on letter and calculation received
rom department of Revenue, registration

& Land Reforms, GOJ
Earnings Per Share

Bas.ic earnings per share are ¢
attributable to equity shareho
outstanding during the period.

alculated by dividing the net profit or loss for the period
Iders by the weighted average number of equity shares

For‘ the purpose of calculating diluted earnings per share, the net profit or loss for the
period attributable to equity shareholders and the weighted average number of shares

olllltstanding during the period are adjusted for the effects of all dilutive potential equity
shares.

Trade Receivables

Trade receivables are recognized initially at transaction price. Upon initial recognition of a
receivable from a contract with a customer, any difference between the measurement of
the receivable in accordance with Ind AS 109 and the corresponding amount of revenue,
recognized shall be presented as an expense. Subsequently, the trade receivables are
measured at cost less expected credit losses. The entire electricity generated is being sold
to Jharkhand Bijli Vitran Nigam Limited, which is an associate company and as such the
probability of credit losses on trade receivables is not measured.

Financial liabilities

A. Initial recognition and measurement

The Company recognizes all the financial liabilities on initial recognition at transaction
costs that are directly attributable to the acquisition or issue of the financial liability.

The Company’s financial liabilities include trade and other payables, loans and
borrowings including interest. The liability for amount pertaining to restructuring account
pending adjustments is also been shown as financial liability. The amount are appearing
on carrying cost as it was shown in previous GAAP accounts.

De-recognition of financial liabilities:

The Company de-recognizes financial liabilities when, and only when, the Company’s
obligations are discharged, cancelled or they expire.

Financial Assets

Classification

The .Company classifies its financial assets at carrying amount as it was done under
previous GAAP,

B




v

The classification depends on the Com

any’s i .
sssets and the contractual terms of cashlzlo\is business model for managing the financial

B. Measurement

At initial recognition, the company measures a financial asset at its carrying cost.
C. Impairment of financial assets

The Company has not recognized any impairment impact on the financial assets.

D. Derecognition of financial assets

A financial asset is derecognized only when

The company has transferred the rights to receive cash flows from the financial asset,
or

* Retains the contractual rights to receive the cash flows of the financial asset, but
assumes a contractual obligation to pay the cash flows to one or more recipients.

Where the C_ompany has not transferred substantially all risks and rewards of ownership
of the financial asset, the financial asset is not derecognized.

Where the Company has neither transferred a financial asset nor retains substantially all
risks and rewards of ownership of the financial asset, the financial asset is derecognized if
the company has not retained control of the financial asset.

2.19 Borrowings:

The company has taken an unsecured loan from Government of Jharkhand of Rs. 50
crores vide letter no. 99 dated 18/09/2015 at a simple interest of 13 % annually, repayable
in 10 equated installments after 1 year from the date of borrowing. If the installment of
loan along with interest is not paid on time, additional 2.5 % penal interest shall be
imposed. Further,. loan of Rs 1984.50 lakh were sanctioned GOJ vide letter no 274 dated
29.03.2013 (Earlier sanctioned in the name of Erstwhile JSEB and subsequently
accounted in the book of M/s Patratu Energy Limited) for development of Banhardih
Coal block. Such unsecured borrowing are also attracting interest @13% as simple
interest and @2.5% as penal interest, after specified date. Such borrowing appearing in
the books of M/s Patratu Energy Limited as on 01.04.2020 has been transferred from the
books of M/s PEL to M/s JUUNL for subsequent book adjustments with M/s PVUNL as
explained in the paragraph/ point mention in 2.6. Implementing the requirement of
amortized cost retrospectively is impracticable and the Company has stated its
borrowings at carrying cost along with simple interest and penal interest, total accrued
amounting to Rs. 5976.57 Lacs (Previous Year Rs. 2896.58 Lacs).

2.20 Classification and measurement of financial assets and other assets:

a) Investment in Fixed Deposits amounting to Rs. 1733.37 Lacs is standing actually in the

name of associate company Jharkhand Bijli Vitran Nigam Limited. The company is
h:?vmg a written communication from the holding company JUVNL that the aforesaid
Fixed Deposit relates to the Company and are part of the investment figure in opening
balance sheet. The company has requested to JUVNL/JBVNL to transfer the FD
amount along with accrued interest. Presently Interest on the same fixed deposit is not
aC rued by the company. Other Fixed deposits of Rs. 2376 Lacs are accounted at

.(\&, %‘/fya.«
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Lqrrying cost

and accounting for iny
erest and Ta dnn
annually. X deducted g source are

being made

p Anamount of Rs. 1188 Lacs is shown 08 rece
of bank guarantee by Ministry of Coal out of
Coal, Govt. of India for allotment of Banha
has already been assigned to M/s PYUNI.
the invocation of BG take place, hence

Ivable from PVUNI,, against invocation
margin money deposited with Ministry of
rdih Coal Block, Since the said coal block
by JUUNL through legal documents before

. the amount so invoked a
. < : ! gainst bank guarantee
of the Company, is realizable from M/s PVUNI. and thus such bank gu:rnnlcc is

shown as receivable from M/s PVUNL, under other non-current assets,

221 Disclosure requirement of IND AS 08 (Ac
. ti p s, _
Accounting Estimates and errors) (Accounting Policies, changes in

In C(?mphalzce of IND AS 08 point 44, when it is impracticable to determine the period
specific effect of an error on comparative information for one or more prior period
pres.emed, ?:he entity shall restate the opening balance of assets, liability and equity for the
carliest period for which retrospective restatement is practicable. In line of this following
prior period error has been rectified:

I | AmountintacRs)|
|| Opening Reserve as on 01.04.2020 T (aarse)
L \ Add: Y | S
| | ) Extra Provision For Audit Fee Revision Of Audit Fee 3.25
\ \ i) Interest Expense, booked as Expenses, now capitalized 975
| | i) Temp Advance Adjustment 0.46
iv) Board Current Account (Cr Note from JUVNL for
‘ X reversal of Common cost) 882.69
[ \ v) TA Advance Adjustment 0.25
[ \ vi) Pay Advance Adjustment 0.69
vii) Royalty liability reversed 4.11
viii) Provision against medical expenses reversed 43.52
Sub Total A 1909.97
Less:
i) State Govt Loan 59.04
ii) Provision against Gratuity for prior period 106.13
iii) Temp Advance 0.72
iv) Provision against LE for prior period 33155
V) Provision against Pension for prior period 1055.1
VI) Penal Int On Govt Loan for prior period 151.77
vii) ICT Personnal 13
viii) TA Advance Adjustment 1.02
ix) Advance from Supplier 0.25
x) EPF Adjustment 0.7
X1) O/L for O&M Supplier 8.16
Sub Total B 1715.74
Net Total (A-B) 194.23
| General Reserve Balance as on 01.04,2020 after
4 adjustment, 2 i (2181.67)

Ay D M:‘:
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3.1

(o Financial Statements

Transfer of Assets & Liability of Patratu Energy Limited

Theo :Oon;ari?g: |:}2vglazs‘;lbsidiary company namely M/s Patratu Energy Limited from the date of
mlf (E)se g d( l :2014) and the company Patratu Energy Limited has been constituted for the
purpose of development of'. Banhardih Coal Block (incorporated on 26" October 2012).
Banhardih Coal Block was initially assign to M/s Pa

State Electricity Board and after de-allocation of the said coal block, Banhardih Coal Block had

tratu Energy Limited through Jharkhand
ggeins e:sgigned to Jharkhand Urja Utpadan Nigam Limited through bidding process during FY

After the decision of Government of Jharkhand to take over the entire assets and liabilities of
PTPS w.e.f. 06.01.2014 as per the Revised Transfer Scheme, 2015 and subsequent decision to
create M/s Patratu Vidyut Utpadan Nigam Limited (A Joint Venture Company of NTPC and
Jha.rkhand Bijli Vitran Nigam Limited), a decision was taken at competent level to transfer/
assign Banhardih Coal Block in favour of M/s PVUNL through legal documents. On the basis of
provisional assessment of expenses by M/s K. Pandeya & Company (Chartered Accountants), by
its report dated 13.04.2017, duly approved by BoD of JUUNL in 29" meeting held on
06.09.2018, a sum of Rs. 70.19 Crores has been transferred by M/s PVUNL to JUUNL
during 2016-17 and 2017-18. The aforesaid transferred considerations was arrived on the basis
of expenses accounted in the book of M/s Patratu Energy Limited and in the book Jharkhand
Urja Utpadan Nigam Limited for the purpose of development of Banhardih Coal Block. Booking
of expenses in books of two different company for development of Banhardih Coal Block has
mainly been done because subsequent allotment of Banhardih Coal Block was done to JUUNL
only. Since transfer consideration for transfer of Banhardih Coal Block from M/s PVUNL has

been received by JUUNL, it is important for settlement of the transactions between M/s
PVUNL, M/s PEL and JUUNL.

Due to the aforesaid reasons, suitable entries for transfer of assets/ liabilities from M/s PEL to
JUUNL (appearing in the book of M/s PEL as on 01.04.2020) has been done for subsequent
book adjustment with M/s PVUNL and effect of transfer has been taken in the book of JUUNL
during FY 2020-21. CWIP value of Rs. 2398 lakhs has been transferred from M/s PEL to
JUUNL. Further transfer of other assets and liabilities to extent possible has been done from the
book of M/s PEL to JUUNL, so that settlement of dues with M/s PVUNL against transfer of
Banhardih Coal Block can be done. It is essential in view of the fact that the closure of M/s
Patratu Energy Limited is also required for which JUUNL (being a holding company) have to
take suitable action. Such transfer of assets/ liability from M/s PEL to JUUNL has finally been

adjusted from Transfer Consideration of Rs. 70.19 crores, so received from M/s PVUNL during
FY 2016-17 and 2017-18.

3.2. Related Party Transactions

The related parties as per the terms of Ind AS-24,” Related Party Disclosures™, (specified
under section 133 of the Companies Act, 2013, read with Rule 7 of Companies
(Accounts) Rules, 2015) and description of their relationship and transaction carried out
with them during the year in the ordinary course of business are given below:

Details of Related Parties:

Name of Related Parties Type of Relation

Associate Concern

38




gﬂ(amupum Energy Ltd. [ 100% subsidiary company

M/s Patratu Energy Limited | 100%, subsidiary company

M/s Jhar Bihar Colliery Ltd.

=

62.5% subsidiary company

Shareholding in the Parent Company of Holding |
Government of Jharkhand Company

Details of related party transactions during the year ended 31.03.2021: |
Amount in Rs. Lacs

Si Particulars Current Year Previous Year
Amount Amount f
A JBVNL (Sale of Power) 1944.75 1744.00 '
B Patratu Energy Limited 1512.76 =
C Government of Jharkhand Loan 6984.50 5000.00
(Opening Balance)

Related Party Disclosures pursuant to Ind AS 24

A Names of related parties and description of relation :
(i) Subsidiaries :

(ii) Joint Ventures:

(iii) Key management personnel/their relative:

(a) Director (Finance) Mr. Madhup Kumar

(b) Chief Financial Officer Mr. Raj Kumar Agarwalla : -_,.

(¢) Company Secretary Mr. Amit Kumar Mishra
(iv) Entity over which KMP has significant influence: 1

3.3. Financial Risk Management

The Company’s activities expose it to credit risk, liquidity risk and market risk. In order
to minimize any adverse effects on the financial performance of the Company, ﬂ)e’
company has risk management policies as described below-

(A) Credit Risk

Credit risk refers to the risk of default on its obligation by the counterpa
financial loss. The Company is exposed to credit risk from lts 0]
(primarily Trade Receivables) and from its investing activi
Banks). Trade Receivables are from Assoclate Co pany an
-ﬁmstandm.g customer receivables are regular

redit risk from balances with banks
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(B) Liquidity Risk

Liquidity risk is the risk that the (g
cash and collateral obligations wit '
objective is to, at all times, maintain o
collateral requirements. The Com

| . . prices — such as forej rates
interest rates and equity prices — will affect the Company’s o v
holdings of financial instruments, The objective of ma

return.

(i) Foreign Currency Risk

Foreign currency risk for the Company is nil,

(a) Sensitivity

The sensitivity of profit or loss to changes in the foreign exchange rates arises mainly
from foreign currency denominated financial instruments. Since there is no foreign
currency risk , hence the sensitivity for the same is not considered.

(ii) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The Company’s
main interest rate risk arises from long-term borrowings from Government of Jharkhand
with static rates on simple interest. As on 31st March 2021 and 31st March 2020, the

Company’s borrowings only from Government of Jharkhand denominated in INR. The
borrowing doesn’t carries any interest rate risk.

o




