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COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF IND]
UNDER SECTION 143 (6)(b) OF THE COMPANIES ACT, 2013 ON "mg
CONSOLIDATED FINANCIAL STATEMENT OF JHARKHAND URJA UTPADAN
NIGAM LIMITED, RANCHI FOR THE YEAR ENDED 31 MARCH 2019,

'l"]w preparation of consolidated financial statements of Jharkhand Urja
Utpadan Nigam Limited, Ranchi for the year ended 31 March 2019 in
accordance with financial reporting framework prescribed under the
Companies Act, 2013 is the responsibility of the management of the
company. The statutory auditor appointed by the Comptroller and Auditor
General of India under section 139(5) read with section 129(4) of the Act is
responsible for expressing opinion on the financial statements under section
143 read with section 129(4) of the Act based on independent audit in
accordance with the standards on auditing prescribed under section
143(10) of the Act. This is stated to have been done by them vide their
Revised Audit report dated 25 August 2021 which supersedes their earlier
Audit Report dated 9 March 2021.

[, on behalf of the Comptroller and Auditor General of India, have conducted

the supplementary audit of the consolidated financial statements of

Jharkhand Urja Utpadan Nigam Limited for the year ended 31 March 2019

under section 143(6)(a) read with section 129(4) of the Act. We conducted a
supplementary audit of the financial statements of Patratu Energy Limited,
Jharbihar Colliery Limited and Karanpura Energy Limited for the year ended
on that date. This supplementary audit has been carried out independently
without access to the working papers of the statutory auditors and is limited
primarily to inquiries of the statutory auditors and company personnel and
a selective examination of some of the accounting records.

In view of the revisions made in the statutory auditor’s report, to give effect
to some of my audit observations raised during supplementary audit, | have
no further comments to offer upon or supplement to the statutory auditor’s
report under section 143(6)(bjread with section 129(4) of the Act.

For and on behalf of the
Comptroller & Auditor General of India

JUE Sy d—

Place: Ranchi (Indu Agrawal)
Datc:D?-OQ—QO‘2¥ Principal Accountant General (Audit)
Jharkhand, Ranchi
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Main Road, Ranchi - 834 001.
PH. NO. : 0651-2330305, 2331814
Fax No. 0651-2330305

. Mobile - 9431115338
E-mail : ynarainco_ac@yahoo.com

REVISED INDEPENDENT AU -
DITOR’S REPORT ON THE CONSOLIDATED
STATEMENTS FOR THE YEAR ENDED 315" MARCH 2019 FINANEIAL

To the Members of Jharkhand Urja Utpadan Nigam Limited
Report on the Consolidated Financial Statements

P:ie' revised independent Auditor"s report is being issued at the instance of the Comptroller & Auditor General of
ndia through the'ofﬁce of the principal accountant General (Audit), Jharkhand and is in suppression of our earlier
lndepcndent Audit Report dated 09.03.2021. The revised report is being issued in view of making the report more
precise, tran§parent and informative for the stakeholders. We further confirm that none of the figures has undergone
any change in the Financial Statements of the Company as at 31* March, 2019 as known to us.

Disclaimer of Opinion
We \Yere engaged to audit the consolidated financial statements of Jharkhand Urja Utpadan Nigam Limited
(hereinafter referred to as the* Holding Company*) and its subsidiaries (Holding Company and its subsidiaries
together referred to as “the Group'),which comprise the Consolidated Balance sheet as at 31%" March, 2019, the
- consolidated Statement of Profit and Loss, and the consolidated Cash Flow Statement for the year then ended, and
@ notes to the consolidated Financial Statements, including a summary of significant accounting policies and other
explanatory statements (hereinafter referred to as the consolidated financial statements).
cial statements of the entity Because of
tion of our Report, We have not been able
inion on these consolidated financial

We .do not express an opinion on the accompanying consolidated finan
significance of matters described in the basis for Disclaimer of opinion sec
to obtain sufficient appropriate audit evidence to provide a basis for an audit op

statements.

Basis for Disclaimer of Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section

143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statement section of our report. We are
independent of the company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of consolidated
financial statements under the provisions of the Companies Act, 2013. We believe that information which
was not provided by the management were material due to which we are unable to form an opinion and
thus provides a basis for our disclaimer opinion. These material information due to which we are unable

to form an opinion are mentioned hereunder:-

Relevant matters on the basis of which report on financial statement has been disclaimed:

r/.
/o 1. In Note 2.3 Share Capital Details, percentage of shares held by Jharkhand Urja Vikas
Nigam Limited is incorrect.
2. In Note 2.4 Share Capital Detail, percentage of shares held by shareholder holding more
than 5% shares is incorrect.(Note 6).
3. As informed, 3,59,30,000 shares have been allotted to Jharkhand Urja Vitran Nigam

Limited amounted to Rs. 3,593 Lakhs. Though the shares have been allotted as fully paid

up, an amount of Rs. 5.13 Lakhs is still due from Jharkhand Urja Vitran Nigam Limited

towards this allotment.

4. Sundry Creditors have been classified as Liabilities for O.M Suppliers /work under

= Other Current Liabilities which is incorrect.(Note 7)

Remittance from Jharkhand Urja Vitran Nigam Limited/JBVNL Rs. 63,314.35 lakhs
under Note 7 Other Current Liabilities, as informed includes remittance by Jharkhand
Urja Vitran Nigam Limited/JBVNL on behalf of JBVNL towards Energy Sales to JBVNL.
Correspondingly in the other side Trade Receivables is Rs.9,425.98 lakhs.
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ts, other Current Liabilities and Trade

> are not being adjusted with recei )
As Debtors g adj p ——

Receivables are overstated and the consequential disclosures are
assified under Other Current assets
ceivables pending from November
n under ‘Non-Current Assets’

6. Other Claims and Receivable from PTPS has been cl
Note 15. The amount of Rs. 62,641.73 lakh relates to re
2015 onwards, and hence the classification should have bee

7. Attention is drawn to the explanatory note in Note No. 16 Revenue from operation as per
which the impact of energy bill raised during the years 2013-14 to 2018-19 has not ,been
considered in its entirety. Total bills raised during the FY 2013-14 to FY 2018-19 was Rs.
11,528 Lakhs while amount accounted for in the financial statements for these years was
Rs. 9,426 Lakhs only.

8. The company has not disclosed Contingent liabilities for:-
a. Guarantees given by the Company and the status thereof.
b. Claims against the company not acknowledged as debts.

9. The company has not complied with the requirement of preparing annual financial (j
statements as per IND AS which is Non Compliance of the provision of the Companies
Act 2013

10. Detail of Land and Land rights amounting to Rs 32.78 Lakhs as per Note 8 Fixed Assets
was not available. HO informed us that the deeds are available with SRHP (A unit of
JUUNL), but no such document was produced before us for verification.

Further the company has leased certain pieces of land to others, details of which has not
been disclosed.

11. Provision for Gratuity Liability, Leave encashment liability and Pension Liability has not
been made in the accounts as per actuarial valuation, liability for this is pending since
years.

12. The Company had claimed a sum of Rs. 7,297.89 Lakhs from Patratu Vidyut Utpadan
Nigam Limited (PVUNL) being expenses incurred by the company towards the Banhardi
Coal Mines which mines were transferred to PVUNL. The Company against the claim of
Rs. 7,297.89 Lakhs has as at 31.03.2019 received a sum of Rs 7,219 Lakhs from Patratu
Vidyut Utpadan Nigam Limited.

However the receipt of this amount has not been set off with the expenses incurred \')
because of which the Revenue heads of Expenses and Income stand impacted.

13. Interest on State Government Loans Rs 650 Lakhs has been charged off as an expense
instead of being debited to Capital Work in Progress.

Further Bank Charges w.r.t performance bank guarantee amounting to Rs. 154.23 Lakhs
has been charged off as an expense instead of being debited to Capital work in Progress.

Also Income from fixed deposit pledged against the Bank guarantee amounting to Rs.
169.44 Lakhs should have been credited to the Capital Work in Progress.

Consequently the profit is understated due to all the above and also arising Income Tax
liability if any has not been provided for.

14, There is no mention of previous year's figures being regrouped.
15. The Accounts primarily have been maintained in Microsoft Excel worksheets.
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16. The Bank Reconciliation Statement includes Stale & Time Barred Cheques which had not
} been reversed till 31.03.2019 amounting to Rs.1,21,420
17. ¥nlerest .Income of Rs. 5,08,39,680 has been accounted for but as per the statement of
Interest income should have been Rs. 4,78,64,890 only. This resulted in overstatement of
Interest Income by Rs. 29,74,790. Further, Interest credited in books of accounts does not
match with 26AS,
On Enquiry, it has been reported to us that Interest is being recorded on receipt basis
which is found to be in contradiction with the accounting policies of the company.

18. Fixed Assets purchase bills, pertaining to FY 2017-18 amounting to Rs. 1,97,971 were
accounted in FY 2018-2019.

19. Royalty of Rs. 4,10,807.00, deducted from contractors has not been paid.

n 20 No method of valuation of inventories has been defined in the accounting policies.

21. There is an old balance in temporary imprest to the tune of Rs. 2,80,588 (PY- Rs. 2,90,657)
which is appearing in the balance sheet, for which no details has been provided and till
date the same has not been adjusted.

22. There are balances under the head penalty for the contractors amounting to Rs 3,32,176
(PY- Rs. 3,20,677.00) which could not be verified due to non-availability of nature of
penalty details ( i.e. refundable or non-refundable). If non-refundable, it should have
been transferred to Statement of Profit & Loss.

23.

Non-Current Investment of Rs. 1,807.34 Lakhs (PY- Rs. 1,807.34 Lakhs) has been shown
in the Consolidated Balance Sheet. As per the information provided by the management
it is the investment in companies namely Patratu Energy Limited (100% shares),
Karanpura Energy Limited (100% shares) and Jharbihar Colliery Limited (67.5%). But
complete information/ bifurcation of investments have not been shown and also no
consolidation has been done which is not in compliance with section 129(3) of the
Companies Act, 2013. It has been transferred from JSEB to the company as per the
transfer scheme. But no shares certificate in the name of company has been found.

Contract of Sikidri Hydel Power Project with BHEL is in dispute. For the same, there is a
contingent liability which should have been provided for in the financial statements. It

has been informed to us that all the details are with Jharkhand Urja Vitran Nigam
Limited so we were not able to check and quantify the same.

25. There is irregular balance in SBI Loan head amounting to Rs. 40,305 (PY-Rs. 40,305). As
explained by management, it is employee related which has not been adjusted till date.

26. Details of opening & closing materials stock has not been disclosed in the consolidated
financial statements quantity wise & name wise.

27.

There are various opening balances which are continuing from 06/01/2014 from transfer ’
scheme for which complete details has not been provided to us.

28. As per the information received, there is PLA balance with Doranda Treasury. As per the

management this PLA is for patratu and as per the second transfer scheme it has not been
transferred to the Company. But the same is still appearing in Doranda Treasury in the
name of the Company.

29. No fixed assets register has been maintained by the company. There are various assets

with the company as shown in the balance sheet but no register for the same has been
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maintained. As per the resolution no. 9 passed in the second Board meeting held on
08/01/2014 fixed assets register should have been maintained along with the details of
area and copy of basic records of title, etc.

30. No physical verification of inventories has been done as informed.

31. Provision for deferred tax as per AS-22 has not been made in the financial statement.

32. No bifurcation has been made regarding Prepaid Insurance and Current year Insurance
which is contradictory to the accounting policies of the company.

33. Prc')vidcnt Fund amounting to Rs 3,600 and ESIC amounting to Rs 1,217 of Contractual
Drlivers for the month of August 2018 duly deducted was not deposited till the date of
audit.

34, TDS deducted b-y Bank of India on Flexi Deposits amounting to Rs. 47.42 lakhs has been V)
charged to Profit & L.o'ss A/c as an expense. Consequently the profit is understated and )
also Income Tax liability might arise. The same should have been booked as receivable

under the head ‘Other Current Assels’.

35. Unde.r .the head ‘Travelling Expenses’, there exists a bill amounting to Rs.3,32,556
pertaiing to FY 2017-18 booked in FY 2018-19

36. There is an old .bal(?nce in “T.A Advance’ (SRHP) to the tune of Rs. 1,82,764 (PY- Rs.
1,81,?'64.00) which is appearing in the balance sheet, for which no detail has been
provided and till date the same has not been adjusted.

37. M1ile going through the Bank Reconciliation Statement (SRHP), we observed that there
1s an amount of Rs. 6510.20 shown as “Excess found in Bank” coming from previous
years for which no explanation was given to us.

38. Provision for Statutory Audit Fee for the year has been made without bifurcating
separately into Audit fees payable and TDS payable, resulting in non-payment of TDS on

the same.

39. Interest on borrowings from state government has been booked on the basis of amount
allotted to the holding company and its subsidiaries and not on the amount utilized by )

them.
40. In case of Patratu Energy Limited (PEL) subsidiary of JUUNL the Holding Company

)

The Auditors of PEL had revised their Audit Report and have given a Qualified Opinion. and the Basis for
their Qualified Opinion is as hereunder —

An amount of Rs.16.06 crore [bill raised by CIMFR & SWP amounting Rs.8.54 crore (2013-14)
+Rs.7.02 crore (2014-15) + Rs.0.51 crore (2015-16)] of expenditure booked as CWIP for
development of Banhardi Coal Block allocated to PEL which was continuously shown since 2015-
16. There is no progress in the work for more than three years. Further , the proposal for closure of
the company PEL has been approved by the Board of Directors as well as the members. Therefore
a suitable provision needs to be made against CWIP in the books of accounts in order to reflect true

and fair view of the state of affairs of the Company.
Non-Provision against CWIP has resulted in understatement of loss and over statement of fixed

assets each by Rs.16.06 crore.
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b. An amount of Rs.30.71 lakh towards short term provisions for Current Tax. The amount pertains to
the years 2014-15 and as the amount of Tax has not been paid so far it attracts penalty & Interest
under Section 234A, 234B and234C of the Income Tax (Act), 1961.

Scrutiny of the records revealed that PEL had to pay advance tax of Rs.30.71 lakh for the financial
year 2014-15; however, PEL failed to file the Income Tax Return for the said year and has not paid
the tax so far. This resulted in liability towards penal interest of Rs.14.74 lakh (calculated @1 per
cent for four year i.e. from April 15 to March 19) under Section 234A, Rs. 14.74 lakh (calculated
@] per cent for four year i.e. from April 15 to March 19) under Section 234B and Rs. 14.74 lakh
under Section 234C (calculated @1 per cent for four year i.e. from April 15 to March 19) of the
Income Tax Act, 1961.

Non provision of penal interest of towards Income Tax has resulted in understatement of interest of
Income Tax, loss and short term liabilities each by Rs.44.22 lakh.

c. The Energy Department, Government of Jharkhand (GOJ) sanctioned Rs.34,965 crore vide memo

0 number: 274 dated 29 March 2013 to Jharkhand State Electricity Board (JSEB) as requested by

them . JSEB vide letter no. : 7 dated 4 January 2013 had requested energy department to provide

loan of: (A) Rs.15.12 crore for new project (Development of Mourya Coal Block) of M/s Karnpura

Energy Itd. (KEL) and (B) Rs.19.845 crore for construction of a new plant at Patratu through SPV

(PEL) i.e. a total of Rs. 34.965 crore. JSEB, vide resolution no. 978 of its 104" meeting held on 24

September 2012 vide agenda item no. 1000/12-13, had approved to take loan from State
Government for execution of said projects.

However, scrutiny of records reveal that PEL has booked loan amount on the basis of expenditure

made by it instead of booking total amount of loan on the date of receipt in P/L account.

Accordingly, the company booked a loan amounting to Rs.9.99 crore of Rs.19.41 crore only in the

books of accounts as loan from State Government. Thus, interest at the rate of 13 per cent P.A. on

the differential loan amounting to Rs.9.86 crore (2013-14) to Rs.0.43 crore (2018-19) was also not

charged. These has resulted in understatement of interest on loan from Govt. of Jharkhand by

Rs.3.21 crore, cash and bank balance by Rs.0.43 crore (Rs.19.84 crore —Rs.19.41 crore ) and Long
Term Borrowings by Rs.3.64 crore (Rs.3.21 crore + Rs.0.43 crore) .

4. Jharkhand State Electricity Board (JSEB) vide letter no. 7 dated-4" January 2013 requested Energy
Department to provide a loan of Rs.19.845 crore for construction of a new plant at Patratu through
SPV(PEL). Accordingly Energy Department, Government of Jharkhand (GOJ), vide memo no.274

' dated-29 March 2013, sanctioned foan carrying 13 per cent interest per annum, repayable in 10
equal installments due after one year of the date of withdrawal of the loan. As per the sanctioned
letter, in case of default in repayment of installment of loan, PEL had to pay penal interest at the
rate 2.5 per cent. Scrutiny of the records revealed that the company did not make repayment of any
installment of loan, as such, it was liable for payment of penal interest also. However, no provision
for penal interest, as detailed in the table below, was made in the accounts. Thus, non-provision
towards penal interest resulted in understatement of Finance Cost by Rs.68.46 Lakh, prior period
expenses by Rs.1.71 crore, Loss & Long Term Borrowings each by Rs.2.40 crore.

e. Section 173 (1) of the Companies Act 2013 states that every company shall hold the first meeting
of the Board of Directors within Thirty Days of the date of its incorporation and thereafter hold a
minimum number of Forum meeting of its Board of Director Every Year in such a manner that not
more than one hundred and twenty days shall intervene between two consecutive meeting of the
Boards. Provided that the Central Government may, by notification, direct that the Provisions of
this Subsection shall not apply in relation any class or description of Companies or shall apply
subject to such exceptions, modifications or conditions as may be specified in the notification.
However, records revealed that the PEL did not Comply to hold minimum number of Four
meetings of its Board of Directors in the year 2018-19 This fact should hav_e been disclosed iri the
significant accounting policies and notes on accounts of the PEL. Non-disclosure of above fact
resulted in the non-compliance of the provisions of the Companies Act 2013.
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i 25March 2010 to M/S
The Department o Energy, Government of Jharkhand issued a Lol dated

ice in selection of
PFC consulting Ltd.(PFCCL) at a price of Rs.21 crores for c.onsullan'cy Z?W;]C:rdi Coal Block.
developer for setting of a thermal power plant at Patratu linked with Ban N bskuen
However, the price was later revised to Rs.15 crores and an agreement was entere
erstwhile JSEB and PFCCL on 02 march 2012 in this regard. .
Scrutiny of records revealed that PFCCL raised an invoice of Rs.5.79 crore on 24 April ;Olodorz]l
issue of lol to them. However, as the contract price was later revised to Rs.15 crore they lssug "
credit note (19 March 2012) of Rs. 1.65 crore reducing their invoice of Rs.5.79 crore to Rs.4. ;
crore which has paid in March 2012 by JSEB. However, no entry to this effect was found recorde
in the books of accounts of the PEL.
As per terms of agreement, PFCCL, further, raised invoices of Rs. 1.69 crore on |1 December 2012
for issue of Eol, Rs.5.06 crore on 09 December 2013 for issue of RFQ and Rs.4.21 crore on 25
February 2015 for issueof RFP. Out of these invoices, Rs.1.69 crore and Rs.3.00 were paid leaving
on outstanding dues of Rs.6.27 crore as on March 2015. Meanwhile, the BOD of PEL decided (05
September 2017) 1o close the Company and accordingly, the company sent (01 January 2018) a
letter to PFCCL for financial closure of the contract against which PFCCL demanded (21 March
2018) to release the outstanding dues of Rs.5.60 crore for short closure of the contract. Finally,
PFCCL agreed (25 March 2019) to short close the contract of Rs.5.03 crore against their dues.
PEL has booked a liability of Rs.2.56 crore only against outstanding dues of Rs.5.03 crore of

PFCCL in its books of accounts. This has resulted in understatement of prior period expenses, loss
and other current liabilities each by Rs.2.47 crore.

The Auditors of Jharbihar colliery Limited (JCL) (subsidiary of JUUNL the Holding Company)

had revised their Audit Report and have given a Adverse Opinion, and the Basis for their Adverse
Opinion is as hereunder —

JCL in its notes to the financial statements has disclosed the decision of the Hon'ble Supreme
Court of India ordering cancellation of the allotment of Urma Pahari Tola coal Block which was
allotted by the Central Government jointly in favour of Jharkhand State Electricity Board (JSEB)
and Bihar State Mineral Development Corporation (BSMDC) arising out of which JCL was
formed jointly by JSEB and BSMDC. BSMDC has closed the tender for selection of Mine
developer cum operator for the said coal block and this has harmed the object of JCL for which it
formed. Further JCL board in its meeting on 2™ February 2018 has proposed to proceed for
closure of the company JCL citing no major operation in the company, thus the preparation of
financial statement on going concern is not appropriate.

Jharbihar Colliery Limited, the subsidiary has not provided sufficient appropriate audit evidence
regarding the funds lent by Bihar State Mineral Development Corporation Ltd. and JUUNL
amounting to Rs. 1,42,23,000 and Rs 2,49,67,100 respectively. Further the purpose of this finance
and application of these funds is in question.

For Jharbihar Colliery Limited, there has been wrong accountal of expenses relating to income tax
penalty and audit fees amounting to Rs.3.61 lakhs pertaining to earlier years resulting in
understatement of other prior period expenses and overstatement of other expenses.

JCL did not comply to hold a minimum number of four Board Meetings in the year and JCL did
not disclose this fact in its financial statements.
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c. JCL did not comply with the requirement of preparation of Cash Flow Statement and it failed to
lay the financial statement for the year 2017-18 before the AGM and finalized the accounts for
2018-19. JCL failed to disclose this fact.

f Previous year figures of depreciation charged, accumulated depreciation as well as net assets have
not been mentioned in the relevant note.

42. The Auditors of Karanpura Energy Limited (KEL) subsidiary of JUUNL the Holding Company
had revised their Audit Report and have given a Qualified Opinion and the Basis for their
Qualified Opinion is as hereunder:

a. The original audit report has been signed on 3" December, 2019. After that the Mourya Coal
e Block has been de-allocated by Ministry of Coal, Government of India vide letter number

13016/04/2015-CA-I(FTS No.324263) dated-27 December 2019. As directed by the C & AG this
point has been incorporated in our adverse opinion Para. This situation indicated that a material
uncertainty exists that may cast significant doubt on the companies’ ability to continue as a going
concern. As the Audit Report to the said Financial Statement has already been given on 3"
December, 2019 and Financial Statement has not been changed after that and hence the Financial
Statement and notes thereto do not adequately disclose this matter.

. Coal Block has been de-allocated by Ministry of Coal, Government of India for power project to
be set-up by the Company.

il Company has violated the provisions of section 173 (1) of the Companies Act 2013 by not holding
the minimum prescribed number of Board Meetings in the year 2018-19.

iii. An amount of Rs.3.93 crore, paid as consultancy fees should have been shown as a part of CWIP
instead of showing it as other Non—Current Assets.

iv. No Establishment/Employees Expenses were incurred by the Company.

43. Figure drawn in the Consolidated Cash Flow Statement are not in line with the
Consolidated Profit & Loss Account and Consolidated Balance Sheet and remains
unreconciled.

7'. 44. Karanpura Energy Limited and Jharbihar Colliery Limited have not held Minimum

Board Meetings as prescribed in the provision of Section 173(1) of the Companies Act,
2013 in the FY 2018-19.

45. Revenue has been computed provisionally on the basis of approved tariff for the
financial year 2012-13.Various accounting standard compliance and adjustments as
mentioned above have not been done. Various Statutory compliances as mentioned
above have not been done. Due to these non-compliances and adjustments, there is an
overstatement/understatement of liabilities, Asset and there is also consequential impact
upon the profit/loss of the Company. Consolidation in accordance with sec 129(3) of the .. 4
Act has also not been done. ;

~a

Information other than the financial statements and auditors’ report thercon

The Company’s board of directors is responsible for the preparation of the other information. The other
information comprises the information included in the Board’s Report but does not include the financial

statements and our auditor’s report thereon.
BN o
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. . Xpress any
o 1 and we do not ¢
Our opinion on the financial statements does not cover the other information i

form of assurance conclusion thercon.

L , : il he other information
In connection with our audit of the financial statements, our rcsponSIblht? is to .rcad t i he standalone
and. in doing so, consider whether the other information is materially mco‘nSIstcnt witl ars 1o be
financial statements or our knowledge obtained during the course of our audit or otherwise appe:

materially misstated.

If. based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Consolidated Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation of these consolidated m
financial statements in terms of the requirements of the Companies Act, 2013 (hereinafter referred to as )
“the Act”) that give a true and fair view of the consolidated financial position and consolidated financial
performance of the Group in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. The respective Board of Directors of the companies included in the
Group are responsible for maintenance of adequate accounting records in accordance with the provisions

f’f the Act for safeguarding the assets of the Group and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of

the accounting records, relevant to the preparation and presentation of the financial statements that give

a true and fair view and are free from material misstatement, whether due to fraud or error, which have

been used for the purpose of preparation of the consolidated financial statements by the Directors of the
Holding Company, as aforesaid.

Auditor’s Responsibility

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as

a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s N

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee '’ )
that an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonable be expected to influence the economic decisions of users taken on the

basis of these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Companies
Act, 2013, we are also responsible for expressing our opinion on whether the group has adequate
internal financial controls system in place and the operating effectiveness of such controls.
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« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Group and its joint ventures to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, further
events or conditions may cause the Group and its joint ventures to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

®

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the audit of the
financial statements of the Holding Company included in the consolidated financial statements of
which we are the independent auditors. For the other entities included in the consolidated
financial statements, which have been audited by other auditors, such other auditors remain
responsible for the direction, supervision and performance of the audits carried out by them. We
remain solely responsible for our audit opinion.

Materiality is the magnitude of misstatements in the consolidated financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
consolidated financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the consolidated financial statements.

We communicate with those changed with governance of the Holding Company included in the
— consolidated financial statements of which we are the independent auditors regarding, among other
@' matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We described these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Emphasis of Matters-

a. In the case of PEL the auditors have opined that the fundamental assumption of going concern that the
entity will continue its operation for a reasonable period of time has become doubtful. The Company is not
engaged in any kind of revenue generating operation during the year and the financial health of ~ the entity
is adverse as it noticeable by its negative balance of reserve and surplus amounting to Rs.8,08,61,668

In the case of JCL the auditors have opined as follows —

(i) JCL has not charged depreciation as per Schedule 11 of Companies Act, 2013.
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\e Cash Book.
L the board has decided to close the company
disclosed in the account.

rized personal were not there in tl
Because of cancellation of nine allotment to the J.C
and initiate herd up, but the same was not been suitably
(iv) Income Tax Return of the Company JCL was not ﬁl.cd. '
V) Income Tax / Service Tax payable Rs.33294/-'rema|ns unpald. y
(vi) Liability of Rs.236000/- towards Internal Audit Fees remains unpaid. ¢ty Company - tead of

(viiy  Jharkhand Urja Utpadan Nigam Limited has been disclosed as Inve

Holding Company.

(i) Signature of autho
(i)

The Auditors of PEL and JCL have not modified their report in respect of the above matters.

Other Matters
The consolidated financial statements also include the Group's share of Net Loss of Rs. 809.95 lakhs for
the year ended 31st March, 2019, as considered in the consolidated financial statements including 3 of its 3

Subsidiaries, whose financial statements / financial information have not been audited by us.

ave been audited by other auditors whose reports

These financial statements / financial information h
al statements,

have been furnished to us by the Management and our opinion on the consolidated financi
in so far as it relates to the amounts and disclosures included in respect of these subsidiaries and our

report in terms of sub-sections (3) and (11) of Section 143 of the Act, in so far as it relates to the aforesaid
subsidiaries, is based solely on the reports of the other auditors.

Our opinion on the consolidated financial statements, and our report on Other Legal and Regulatory
Requirements below, is not modified in respect of the above matters with respect to our reliance on the
work done and the reports of the other auditors and the financial statements / financial information

certified by the Management.

Report on Other Legal and Regulatory Requirements
Companies (Auditor’s Report) order,2016("“the Order“) issued by the Central Government of India in terms

1.
of sub-section (11) of section 143 of the Act, is nbt applicable on the consolidated financial statements as

referred in proviso to Para 2 of the said Order.

2. As required by Section 143 (3) of the Act, we report that: : )
(a) ..As descr.ibed in Basis for Disclaimer of Opinion\-paragréﬂ}.)f\,. we were unable to obtain all the

information and explanations which to the best of our 'knowledge and belief were necessary for

the purposes of our audit. : d

(b) Due to t}I:e possible effects of the matters described in the Basis for Disclaimer of Opinion
paragraph, we are unable to state whether proper books of i
et Lerbe thedSalin p accounts as required by law have

(c) Due to possible effects of the matters described in the Basis for Disclaimer of Opinion paragraph
we are .unable to state whether the Consolidated Balance Sheet and the Consolidated Statemen;
of Profit and Loss and the Consolidated Cash Flow Statement dealt with by this Report are in

agreement with the books of account; .

(d) In our opinion due to the possible effect of the matters described in the Basis for Disclaimer of
Opinion paragraph, we are unable to state whether the aforesaid consolidated financial
statements comply with the Accounting Standards specified under Section 133 of the Act, read

with Rule 7 of the Companies (Accounts) Rules, 2014;

e) The matters described in the Basis for Disclaimer Opinion paragraph above, in our opinion may
have an adverse effect on the functioning of the Group.
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v
9

tification No. G
[ 0 AS }?Cf no nment of SR .463(}5) dated 5th June 2015 issued by the Ministry of Corporate
Affairs, GOVe 't of India, Section 164(2) of the Companies Act, 2013 pertai . r
\ disCIualiflcatlon of Directors is not applicable to the Company; : I pertaimne

. ct to the ad : ;
with respeand de o :?:;Cy of the. internal financial controls over financial reporting of the
Company perating effectiveness of such controls, refer to our separate report in

uAnnexure A", and

(h) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule

11 of the' Companies (f‘deit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

Due to the possible effects of the matter described in the Basis for Disclaimer of Opinion
paragraph, we are unable to state whether the Group has disclosed the impact of the
pending litigations which would impact its financial position;

i

L )

n the Basis for Disclaimer of Opinion
any has made provision, as required
for material losses, if any, on long

Due to the possible effects of the matter described i
paragraph, we are unable to state whether the Comp
under the applicable law or accounting standards,
term contracts including derivative contracts;

ii.

There were no amounts which were required to be transferred to Investor Education and

Protection Fund.

iii.

For U. NARAIN & CO.
hartered Accountants
irm Registration No0.000935C

(CA Rajiv Ranja
Pariner
Membership Number: 053510

@

UDIN: 91053510 ARAABPIE33

Place: Ranchi

Date: 25.08.2021
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nexure = A to the Auditors’ Rep¢ port on other Legal and Regulatory q

2(f) under Re
to in para}

An
(The annexure referred
our report of even date.)

rraph

¢ Clause (i) of Sub-section 3 of Section 143 of the

i wde
Internal Fin.mcml Controls ur

Report on the
: the Act”)

Companies Act, 2013 (
ver financial reporting of Jharkhand Urja Ut}?a'dan
ors of its subsidiary

al controls © '
’ dered reports of Audit

internal financ

g
!

We have audited the I o
- . " . y ] ﬂn ) an | ' .

Nigam Limited (“the Holding Comp t)‘]on with our audit of the consolidated financial statements of
: 1 2019 in conjuncti (\}
L

companies as of 31 Marcl

the Company for the year ended on that date.

ternal Financial Controls
ctors of the Holding Company, its subsidiary companies is respons.ible fpr
al financial controls based on the internal control over financial
any considering the essential components of internal control
rnal Financial Controls over Financial Reporting issued by

the Institute of Chartered Accountants of India ('ICAI’). These responsibilities include the design,

implementation and maintenance of adequate internal .financ‘ial con_trols that were operating 'effecl-fv.ely
duct of its business, including adherence to company’s policies,

for ensuring the orderly and efficient con
ention and detection of frauds and errors, the accuracy and

the safeguarding of its assets, the prev . : : (e :
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013.

Management’s Responsibility for In

The respective Board of Dire
establishing and maintaining intern
reporting criteria established by the Comp
stated in the Guidance Note on Audit of Inte

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company’s internal financial controls over financial

reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on ")
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an audit of Internal
Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material

isstatement of the financial statements, whether due to fraud or error.
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We believe that the audit evidence we have obtained and the audit evidence obtained by the other
auditor in terms of their report is sufficient and appropriate to provide a basis for our audit opinion on
the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process desigr.led to Pro»viqe
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use,
or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Disclaimer of Opinion

In view of the material and pervasive nature of the matters prescribed in Basis of Disclaimer of Opinion
section of our auditor’s report on the accompanying consolidated financial statements of the company,
we are unable to determine if the company has established adequate internal financial control over
financial reporting and whether such internal financial controls were operating effectively as at March
31,2019.

Accordingly, we do not express an opinion on Internal Financials Controls over Financial Reporting with
reference to the accompanying financial statements.

1

Place : Ranchi
Date : 25-08-2021

For U. Narain & Co.
(Chartered Accountants)
FRN: 000935C

(CA. Rajiv Ranja
Partng -
M.No.053510 . -
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